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BEFORE THE
| LLI NO S COMMERCE COMM SSI ON

BENCH MEETI NG AGENDA

Chi cago, Illinois
Wednesday, June 2, 2010

Met, pursuant to notice, at 10:30 a.m in
the Main Hearing Room Eighth Floor, 160 North

LaSall e Street, Chicago, Illinois.

PRESENT:
MANUEL FLORES, Acting Chairman
LULA M. FORD, Comm ssi oner
ERIN M. O CONNELL-DI AZ, Comm ssi oner
SHERMAN J. ELLIOTT, Comm ssioner via teleconference

JOHN T. COLGAN, Acting Comm ssioner

SULLI VAN REPORTI NG COMPANY, by
Alisa A. Sawka, CSR
Li cense No. 084-004588
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CHAI RMAN FLORES: Pursuant to the provisions
the Illinois Open Meetings Act, | now convene a
regularly schedul ed Bench session of the Illinois
Commerce Comm ssion. Wth me in Chicago are
Comm ssi oners Ford, O Connell-Diaz and Acting
Comm ssi oner Col gan. | am Acting Chairman Flores.
We have a quorum
| believe Comm ssioner Elliott is
avail abl e by phone in Springfield.
Are you there, Conm ssioner?
COWM SSI ONER ELLI OTT: Mor ni ng. | am  Thank
you.
CHAI RMAN FLORES: Good nmor ni ng. | hope you
feel better.
COMM SSI ONER ELLI OTT: Thank you.
CHAI RMAN FLORES: Per the Comm ssion's rules

must vote to allow Conm ssioner Elliott to
partici pate by phone.

Is there a motion to all ow
Comm ssioner Elliott to participate by phone this
mor ni ng?

COWM SSI ONER FORD: So moved.

of

we
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CHAI RMAN FLORES: s there a second?
COWM SSI ONER O CONNELL- DI AZ: Second.
CHAI RMAN FLORES: It's been noved and seconded.
Al'l in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
(No response.)
CHAI RMAN FLORES: The vote is 4-0 to allow
Comm ssioner Elliott to participate by phone.
Wel come, Comm ssioner.
Before noving into the agenda,
according to Section 1700.10 of the Illinois
Adm nistrative Code, this is the time that we all ow
menbers of the public to address the Conm ssion.
Members of the public wishing to address the
Comm ssion must notify the Chief Clerk's Office at
| east 24 hours prior to the Bench session. According
to the Chief Clerk's Office, we have no requests to
speak at today's Bench sessi on.
Turning now to the Public Utility
Agenda. There are three sets of mnutes to approve.

Wth respect to the mnutes for the
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May 15 Bench meeting, | understand the amendnents
have been forwarded.
Is there a nmotion to amend the
m nut es?
COWMM SSI ONER COLGAN: So noved.
CHAI RMAN FLORES: |l will second it.
It's been noved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?

(No response.)

CHAlI RMAN FLORES: The vote is 5-0 amendi ng the

m nut es.
Is there a notion to approve the
m nutes, as anmended?
COVM SSI ONER FORD: So moved.
CHAI RMAN FLORES: Is there a second?

COMM SSI ONER O CONNELL- DI AZ: Second.

CHAlI RMAN FLORES: It's been nmoved and seconded.

Al'l in favor, say "aye."
(Chorus of ayes.)

CHAI RMAN FLORES: Any opposed?
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(No response.)
CHAI RMAN FLORES: The vote is 5-0 approving the
m nutes for May 5th, as amended.

We al so have m nutes to approve from
the May 5th Special Open Meeting. | understand that
amendments have been forwarded.

Is there a nmotion to amend the
m nut es?

COMM SSI ONER COLGAN: So nmoved.
CHAI RMAN FLORES: Il will second it.
It's been moved and seconded.
Al'l in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAlI RMAN FLORES: The vote is 5-0 amendi ng the
m nut es.

Is there a notion to approve the
m nutes, as amended?

COMM SSI ONER COLGAN: So noved.
CHAI RMAN FLORES: Il will second it.

It's been nmoved and seconded.
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All in favor, say "aye."

(Chorus of ayes.)

CHAI RMAN FLORES: Any opposed?

CHAI RMAN FLORES:

m nut es for

amended.

fromthe May 6 Emergency Speci al

m nut es?

(No response.)

The vote is 5-0 approving the

the May 6 Special Open Meeting, as

Lastly, we have m nutes to approve

Open Meet i ng.

Is there a notion to approve the

COWM SSI ONER COLGAN: So moved.

CHAlI RMAN FLORES: ls there a second?

COVMM SS|I ONER FORD: Second.

CHAlI RMAN FLORES: It's been nmoved and seconded.

All in favor, say "aye."

(Chorus of ayes.)

CHAI RMAN FLORES: Any opposed?

CHAI RMAN FLORES:

m nut es for

Meeti ng.

(No response.)

the May 6th Emergency Speci al

The vote is 5-0 approving the

Open
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We will begin with the Electric
Agenda. Item E-1 is Docket No. 09-0597. This is
Sant anna Natural Gas Corporation's Application For
Li censure as an Agent, Broker or Consultant under
Section 16-115C of the Public Utilities Act. This
was held from | ast week.

Comm ssi oner O Connell-Diaz, you have
the floor.

COMM SSI ONER O CONNELL- DI AZ: Thank you.
Actual l y, based on our discussions |ast week and the
fact that Santanna when it was -- or in its
activities on the gas side, there were many
complaints that were filed that the Conm ssion and
ot her parties had to deal with. And given the fact
that that did occur and that they're asking for an
expansion of their authority to provide service to
our consumers on the electric side, | felt it was
prudent to condition their certificate in this matter
on their providing our Staff with any consumer
conplaint information in a very timely fashion.

We had circul ated amongst the other

Comm ssi oners and got additions and M. Col gan's
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of fice provided some changes that are included in
this, which actually conditions their authority that
they will provide our Consumer Services Division any
reports based on consunmer conmplaints within the next
busi ness day.

Additionally, it provides that -- |
believe this was Comm ssioner Colgan -- | don't -- do
you want to speak to that provision. Comm ssi oner
Col gan had a good addition, | think, and that was to
provide that the Conmpany, once they are up and
running and actually offering service to our
customers and our ratepayers in Illinois, that they
woul d be able to petition to have this condition
lifted if they showed that they were being, you know,
good actors for a period of time -- that the
Comm ssi on would have confort in lifting that
requirement.

But, as Comm ssi oner Col gan has stated
succinctly, we are the gatekeepers so it's important
that we take these type of actions when we have a
company that has had some questionable practices

within our State. And I think also we were talking
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about comng up with sonme boil erplate standards
that -- on a going-forward basis. But, hopefully, we

won't have any bad actors com ng to our State. But

if they do come here, we'll be waiting for them and
they' Il have to deal with the Comm ssi on.
So with that, | would |Iook to ny

col l eagues for support with regard to these revisions
in this matter.

CHAI RMAN FLORES: Comm ssi oner Col gan.

COWMM SSI ONER COLGAN: Yeah, | just think -- |
think to Iimt that to one year is a good standard or
for a period of time in which they actually becone
very active for a period of a year. And then so as
to not just single out any one supplier, that we
woul d apply that to other suppliers who come in who
have a history of having complaints filed agai nst
them | think, was a fair way to approach it.

And | thank you for bringing this to

our attention |ast week.

CHAI RMAN FLORES: | also want to thank
Comm ssi oner O Connell-Diaz for bringing this matter

to the Comm ssion's attenti on.
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As both Comm ssioners indicated, it's
i mportant that we make clear standards and in sending

the message that as we continue to see growth in

the -- in this area of -- whether it be in the
electric retail supply center or gas retail, that we
have -- that we have a marketpl ace where, again, we

have good actors. And | think it's important as we
continue to see nmore conpetition in the market pl ace
that we maintain the integrity of the industry.
So, thank you, Comm ssioners.
And with that, is there a motion to
adopt Comm ssioner O Connell-Diaz's revision?
COMM SSI ONER COLGAN: So nmpoved.
CHAI RMAN FLORES: | second it.
It's been noved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0 and
Comm ssi oner O Connell-Diaz's revisions are adopted.
COMM SSI ONER O CONNELL- DI AZ: Thank you.

10
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CHAI RMAN FLORES: Thank you, again,
Comm ssi oner O Connell-Di az.
Is there a notion to enter the Order
granting the certificate as amended?
COWMM SSI ONER COLGAN: So noved.
CHAI RMAN FLORES: |l will second it.
It's been moved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAl RMAN FLORES: The vote is 5-0 and the Order
granting the certificate is entered as amended.

We will use this 5-0 vote for the rest
of the hearing unless otherw se specified.

Item E-2 is Docket No. 09-0608. This
is Canbridge Engi neering & Energy Sol utions'
Application for Licensure as an Agent, Broker or
Consul tant under Section 16-115C of the Public
Utility Act. Adm nistrative Law Judge Yoder
recommends entering the Order granting the

certificate.

11
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Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered and the certificate is granted.

E-3 and E-4 are Docket Nos. 10-0091
and 10-0095. These itens are the electric utilities'
On-Bill Financing Program approval dockets, and
because of the simlarity between these dockets and
the gas programutility dockets, we will hold these
items until we get to the gas utility dockets | ater
in the hearing and address all four dockets and
revisions thereto at once.

Item E-5 is Docket No. 10-0109. This
concerns the Illinois Comerce Comm ssion's
rul emaki ng surrounding of 83 Illinois Adm nistrative
Code Section 455. Before us today is authorizing a
second notice period, and Adm nistrative Law Judge
Moran recommends entry of an Order authorizing this
peri od.

Il's there any discussion?

12
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(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered and the second notice period is authorized.
Item E-6 is Docket No. 10-0126. This
is Hero Enterprises' Application for Licensure as an
Agent, Broker and Consultant under Section 16-115C of
the Public Utilities Act. Admnistrative Law Judge
Yoder recommends entering an Order granting a notion
to withdraw.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered and the motion to withdraw is granted.
ltem E-7 is Docket No. 10-0130. This
is Nordic Energy Service's petition to protect
portions of its report of continued conpliance from
di scl osure. Adm nistrative Law Judge Al bers

recommends entering an Order granting the Conpany's

13
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petition.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered.

Item E-8 is Docket No. 10-0138. This
is ConEd's proposal to establish Rider PORCB and to
revise other related tariffs. Admnistrative Law
Judge Sai nsot recomends entry of a Resuspension
Order to resuspend the tariffs.

Ils there any discussion?

(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAlI RMAN FLORES: Heari ng none, the
Resuspensi on Order is entered.

ltems E-9 through E-14 can be taken

t oget her. These itenms constitute applications for

Li censure as an Agent, Broker and Consultant under

Section 16-115C of the Public Utilities Act. I n each
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instance the Adm nistrative Law Judge reconmmends
entry of an Order granting the certification.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Orders are
entered and the certificates are granted.
ltems E-15 and E-16 can be taken
together. These itenms constitute petitions for the
protection of confidential and/or proprietary
i nformation. I n each case, the Adm nistrative Law
Judge recommends entry of an Order granting the
petition.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Orders are
entered and the petitions are granted.
ltems E-17 through E-19 can be taken

t oget her. These itenms constitute applications for

15
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Li censure as an Agent, Broker and Consultant under

Section 16-115C of the Public Utilities Act. I n each

i nstance, the Adm nistrative Law Judge recomends
granting the certification.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Orders are
entered and certificates are granted.
E- 20 has been pulled, as we addressed
it last week.
The Item E-21 is Docket No. 10-0302.
This is Ronald Tinsey's conmplaint as to billing and
charges against ConmkEd. The parties have apparently
reached a settlement. Admnistrative Law Judge
Ki morel recommends granting a joint notion to
di sm ss.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?

(No response.)

16
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CHAlI RMAN FLORES: Heari ng none, the joint
motion to dismss is granted.

Turning to Gas, Item G 1 is Docket
No. 08-0156. This concerns the reconciliation of
revenues collected under coal tar riders with prudent
costs associated with coal tar cleanup expenditures.
Adm ni strative Law Judge Hal oul os- Baker --

| " m sorry, Judge Baker, if | got it
Wr ong.

-- recommends entry of an Order
approving the schedul e as amended by Conm ssi on
Staff.

Ils there any discussion?

(No response.)
CHAI RMAN FLORES: Any objection?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered.

ltem G-2 is Docket No. 08-0175. This
case concerns CUB, Citizen Action and AARP's
conpl ai nt agai nst U.S. Energy Savings Corporation.
Before us today in this itemis consideration of the

17
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audit schedule and a petition for confidential
treatment. We're scheduled to receive a Staff Report
| ater today. So we're going to be holding this item
until the consideration of the Staff Report.
ltem G-3 is Docket Nos. 09-0166 and
09-0167. This is the Peoples Gas and North Shore Gas
rate case. And before us today is an order on
rehearing.
| know that we were going on a 5-0
vote, however, | did not vote on this matter
initially, if everyone recalls. So | am going to
recuse nyself fromthis matter, again, just to remain
consi stent.
|s there any discussion on the order
for rehearing?
(No response.)
CHAlI RMAN FLORES: s there a nmotion to either
approve or deny the notion for rehearing?
COWM SSI ONER FORD: The Judge recommends
denying it.
CHAI RMAN FLORES: Okay.

JUDGE WALLACE: "' m sorry.

18
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COVM SSI ONER FORD: | " m sorry, but the Judge --

JUDGE WALLACE: This is the Order on rehearing.

COWM SSI ONER O CONNELL- DI AZ: This is the Order
on rehearing. This is the Rider ICR, the devel opment
of the baseline.

COMM SSI ONER COLGAN: Yeah, and | think there's
been -- there's an agreenent.

JUDGE MORAN: What you have in front of you is
the Order on rehearing.

COMM SSI ONER O CONNELL- DI AZ: Yeah, this is the
Or der .

JUDGE MORAN: The notion was already heard and
grant ed.

COMM SSI ONER FORD: So we have to enter it?

COVMM SSI ONER COLGAN: And this is on setting
t he benchmark for the Rider |CR?

JUDGE MORAN: Yes. Yes, the baseline.

COMM SSI ONER COLGAN: Yes, the baseline.

CHAI RMAN FLORES: This is G 3, Dockets 09-0166
and 09-0167.

COVM SSI ONER FORD: So the Judge -- | move that
we enter the Order on rehearing adopting the Rider

19



10

11

12

13

14

15

16

17

18

19

20

21

22

| CR baseline.

CHAl RMAN FLORES: I|Is there a second?

COMM SSI ONER O CONNELL-DI AZ: Second.

COMM SSI ONER ELLI OTT: Second.

CHAI RMAN FLORES: ' m sorry?

COMM SSI ONER ELLI OTT: Second.

COMM SSI ONER COLGAN: That was Sher man
seconded.

CHAI RMAN FLORES: It's been nmoved and seconded.
And at this point we'll have a roll call vote.

Conmm ssioner Ford?

COWMWM SSI ONER FORD:  Yes.

CHAl RMAN FLORES: Comm ssioner O Connell -Di az?

COWMM SSI ONER O CONNELL- DI AZ: Yes.

CHAl RMAN FLORES: Conm ssioner Elliott?

COWM SSI ONER ELLI OTT: Yes.

CHAI RMAN FLORES: And Comm ssi oner Col gan?

COMM SSI ONER COLGAN: Yes.

CHAI RMAN FLORES: Very well. The vote is 4-0
adopting the Adm nistrative Law Judge's
recommendati on. Also, please let the record reflect,
Acting Chairman Flores did not vote in this matter.

20
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Thank you very much.

i's WRAMSCO' s conmpl ai nt

agai nst Nicor.

ltem G-4 is Docket No. 09-0455.

as to billing and char

Thi

ges

S

The parties have apparently settled

their dispute and have brought a joint nmotion to
dism ss, which the Adm nistrative Law Judge -- whi
Adm ni strative Law Judge Hilliard reconmends that
grant .
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: | want to please let the
record reflect that we're going to go back to the
original 5-0 favorable vote for the remai nder of t

section of

di sm ss

t oget her and combi ned with
earlier side of

Nos. 10-0090, 10-0091,

t he agenda unl ess otherw se noted.

ch

we

hi s

So hearing none, the joint motion to

ltems G5 and G-6 will

t he agenda.

is granted by a 5-0 vote.

10- 0095 and 10-0096.

be taken

So these are Docket

These

ltenms E-3 and E-4 from the

21
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items constitute the utilities' On-Bill Financing
Program applications, and oral argunent was heard
jointly on these docketed matters on May 25th. W
have a few sets of revisions and note that these
revisions will affect all four dockets and all for
resulting Orders.

So let's start with Comm ssi oner
O Connel | -Di az.

Comm ssi oner .

COWMM SSI ONER O CONNELL- DI AZ: Yes, Chair man.
Actually, | believe these are edits to the provisions
for the statew de eval uator based on our discussions
at oral argument and the Comm ssion's coments that
were had with regard to formalizing a standardi zed
met hodol ogy to be used by the various eval uators
across our state as they evaluate this program

And this | anguage has been worked on

by -- Comm ssioner, are you going to introduce your
changes? Because you did the front part -- we did a
conbo platter. So -- with Comm ssioner Flores'

office we conbined efforts. And actually all these

have been circul ated among all the Comm ssioners and

22
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we've really had input from everyone with regard to
t his.

But what we do here is we develop a
process for the devel opment of standardized
eval uation and met hodol ogy. And we call for the
Staff to initiate a proceeding at the concl usion of
this docket that would provide for an ALJ to run a
comment and reply period with it reporting back to
t he Comm ssion based on the eval uation methodol ogy
that, first of all, the evaluators will file with --
in that docket and then there'll be coments and
replies by the parties. And the ALJ will conme back
to the Comm ssion with a recommendati on based on al
of those comments and replies.

And we have a tinme line in there
and -- because we believe it's very critical that --
you know, the issue of whether there should have been
one evaluator or all utilities should have their own
eval uator, the statute was pretty clear about how
t hat was.

And, Judge Haynes, we believe you made

the correct call on that, but we just feel that it's

23
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i mportant that we go a step further and get that

met hodol ogy that should be used on a statew de basis

formalized. And the only way to do it is to have a

process that we prescribe in this revised portion.
So with that, | would -- anybody el se

want to comment because everyone took part in

devel oping this, which was great, and it was nice to

have col | aborati on.

CHAlI RMAN FLORES: | want to thank again
Comm ssi oner O Connell -Diaz and her staff and all the
ot her staff who worked on this part of the revision.

s there a notion to adopt
Comm ssi oner O Connell-Diaz's revisions?

COMM SSI ONER FORD: So moved.

CHAl RMAN FLORES: [|Is there a second?

COWM SSI ONER COLGAN:  Second.

CHAl RMAN FLORES: [It's been noved and seconded.

Al'l in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAl RMAN FLORES: The vote is 5-0 and

24
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Comm ssi oner O Connell-Diaz's revisions are approved.

Comm ssi oner Ford, you spearheaded the
effort on the underwriting criteria and the credit
check revisions.

Comm ssi oner Ford.

COWM SSI ONER FORD: Certainly along with you,
Comm ssi oner Flores, and certainly Comm ssioner
Col gan, but certainly your Staff and nmy Staff,
Chai rman, read this.

One of the options -- several options
were posed and we certainly | ooked at CUB and City's
option to determ ne the creditworthiness of potenti al
program participants. One of the things we
recogni zed that -- with the On-Bill Financing Program
we want a new pool of consuners and many of whom

m ght not have access to financing.

So we want to use -- we want to
encourage -- because this Comm ssion can -- by
statute -- can offer certain discretionary nmethods.

We want to offer a strong word of advice to our
utilities to encourage the |lenders to urge the --

urge the utilities to have the | enders and beconme

25
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more inclusive with their creditworthiness prograns

and to take into account other concerns without

relying totally on traditional credit.

And so we want to -- we did

listen to

what CUB and AG said about the underwriting criteria.

Chai rman Fl ores, you m ght want

expand on that.

CHAI RMAN FLORES: Again, | just want

to thank

Comm ssi oner Ford and the other Comm ssioners and al

the Staff in putting this together.
s there a notion to accept
Comm ssi oner Ford's revisions?
COMM SSI ONER COLGAN: So nmoved.

CHAI RMAN FLORES: | will second it.

It's been nmoved and seconded.

All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)

CHAlI RMAN FLORES: The vote is 5-0 and

Comm ssioner Ford's revisions are approved.

We have a couple of other revisions

26
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t hat we worked on collectively. There is an issue of
the selection of the Iender. The statute is clear
that responsibility lies with a utility. But we do
propose further |anguage, further encouraging,

col l aborati on updates between utilities and

st akehol ders on issues surrounding the selection of

| ender just so that everyone is on the sane page and
we' re working together.

And there is another matter with
regards to the proposed of program budgets. W do
not have the statutory authority to create a cap, but
we proposed | anguage that cautions against i mprudent
expenditures with a concern, again, that this is a
pil ot program that at the end of the four years
we're going to have to submt a report; and while we
do have the reconciliation proceedi ngs, we want to
make sure that we are, at the very start, m ndful of

the costs associated with the adm nistration of these

prograns.
We don't want to send potentially

wrong signals and create potentially a chilling

effect from-- for moving further with the program at
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the end of the four years.

So that is the additional revisions
t hat have been made to the Order.

Is there a notion to accept these
revi sions?

COWM SSI ONER COLGAN: So moved.

COWMM SSI ONER O CONNELL- DI AZ: Chai rman, if |
just may clarify. These are the revisions that were
the kind of nore sinmplified revisions?

CHAI RMAN FLORES: These were the | ast revisions
that was -- the nost recent revisions that were
circul ated | ast night.

COMM SSI ONER O CONNELL- DI AZ: Well, | think
l'm-- 1 think there was a sinmplified version and
then there was a nmore wordy version. And | think
that the support was for the nmore sinmplified version.
So if you could just clarify that.

CHAI RMAN FLORES: At the risk of -- I won't --
| don't know if I'm going to say -- we won't call it
t he wordier version because that's ny version.

COMM SSI ONER O CONNELL- DI AZ: | don't know --

it has more words in it.
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CHAlI RMAN FLORES: "' m going to poke fun at

mysel f. | tend to be a little verbose and
| ong-wi nded. But | suspect --
COMM SSI ONER O CONNELL-DI AZz: Well, | think

they all get us to the same place --

CHAlI RMAN FLORES: They do, but | did -- there
was | anguage -- again, we changed "excessive" to
"imprudent."

COWM SSI ONER O CONNELL- DI AZ: Well, that is the

more wordy version, and | think the simplified
version was --

CHAI RMAN FLORES: Well, | think -- | don't
know. | think there's a question to it, which is
fine. W can do a vote on --

COVM SSI ONER O CONNELL-DI AZ:  Okay.

CHAI RMAN FLORES: \Why don't we -- | think
there's more consensus on the -- we'll take the first
piece then -- the first set of revisions with regards

to the responsibility of the Iending on the utility.
So is there a notion to accept the
revisions with regards to this selection of the

| ender portion?
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COMM SSI ONER O CONNELL-DI AZ: So noved.

CHAI RMAN FLORES: Is there a second?

COMM SSI ONER COLGAN:  Second.

CHAI RMAN FLORES: Okay. It's been moved and
seconded.

All in favor, say "aye."

(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0.

Now, we're nmoving to the |ast set of
revisions. Again, the issue here is, | think, just
one of -- there is additional |anguage, but | thought
it was important that we did include the term
"I mprudent expenditures," again, sending a clear
signal in the Order that we want to, again, allow for
the utilities to move forward with, you know, prudent
costs; but, again, sending the signal earlier rather
that |later during the reconciliation stage that we
want to be cautious and, frankly, smart about the way
that we are financing these adm nistrative --
adm ni strative aspect of this program
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So with regards to the revisions that
my office submtted, I'Il make a motion.
Is there a second to adopt the

revisions | submtted?

COWM SSI ONER COL GAN: ' m not exactly sure --

COWM SSI ONER O CONNELL- DI AZ: You know what,
think there's two --

COVMM SSI ONER COL GAN: | think there's sone
subtle distinctions between different versions.

COWMM SSI ONER O CONNELL- DI AZ: Yes. That's
why one's a little shorter and one's a little |onger.

COMM SSI ONER COLGAN: And | think we're in
agreement on the overall concept. So |I'm unclear
about what we're voting on.

CHAI RMAN FLORES: Well, | think there's just an
i ssue of |anguage. The -- what -- if | may ask
Comm ssi oner O Connell-Diaz, what is the --

COWM SSI ONER FORD: \What page are we on?

COWM SSI ONER O CONNELL- DI AZ: Well, we've just
been back and forth and there's two versions, just so
you're clear. There's two versions, and when |

referred to the nmore sinmplified version |I was talking
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about the version that my office circul ated.

CHAlI RMAN FLORES: Ckay.

COWM SSI ONER O CONNELL- DI AZ: In response to
yours, it kind of took out some of it because | --
and | don't mean any disrespect to your |anguage, but
it was repetitive and it kind of repeats things from
a paragraph before. And | just think the sinmpler
version -- obviously this is a prudency hearing. W
will be |ooking at it. It gets to the same pl ace,
but just in a nore sinmplified version. Hence, that's
why | called it the sinmplified version.

So | know that we have been back and
forth with your office and it was ny notion that
there was support for this sinmplified version versus
the more dressed up version -- | don't know what el se
to call it. So | would suggest that the simplified
version would be --

COMM SSI ONER FORD: Let nme sinplify by reading
what | had. The utilities are entitled to recover
all prudently incurred expenses through the energy
efficient riders -- that's not it?

COWM SSI ONER O CONNELL- DI AZ: Maybe we shoul d
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recess and get the appropriate version so we know
what we're voting on. s that confortable?

CHAI RMAN FLORES: We're going to take a brief
recess and we will be right back.

(Wher eupon, a recess was taken.)

CHAI RMAN FLORES: So let the record reflect
that we are back from a brief recess where | think we
were able to address some m nor sScrivener issues.
And there is now a -- Comm ssioner O Connell and ny
office are submtting the final amendment to -- with
respect to the proposed program budgets.

And, again, just wanted to make sure
the record is clear, we don't have statutory
authority to create a cap. But the | anguage, again,
is intended to just guard agai nst excessive cost
overruns or any other budgetary issues that may
negatively impact or adversely affect the programin
such a way where people, perhaps -- just again, has a
negative inpact and continue the programlong term

So is there a notion to accept
Comm ssioner O Connell-Diaz's and ny office's
revi sion?
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COMM SSI ONER COLGAN: So nmoved.

COMM SSI ONER FORD: Second.

CHAl RMAN FLORES: [It's been noved and seconded.

Al'l in favor, say "aye."

(Chorus of ayes.)

CHAI RMAN FLORES: Any opposed?

(No response.)

CHAl RMAN FLORES: The vote is 5-0 and
Comm ssi oner O Connell-Diaz's and nmy revisions have
been adopted.

Comm ssi oner O Connell-Diaz, would you
like to -- again, thank you very much to all of the
Comm ssioners and their Staff concerning their work
t hat they've done on this matter. We are -- | think
everyone's interested to see how this program unfol ds
and we'll be taking down and obviously nonitoring the
results of this program so that we can produce a
report.

And with regard to the energy
efficiency and the protocol that the State of
1 1inois has developed it -- | think it's an

i nnovative way to continue on the energy efficiency
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goal s that we have established here in the State of

I[111nois.

So novi

Tel ecommuni cati ons.

ng on now to

We have --

JUDGE HAYNES: Excuse ne.

JUDGE DOLAN: You have to vote on it.

CHAI RMAN FLORES:

vot e.

Oh, thank you. W did take a

JUDGE DOLAN: You just did --

CHAI RMAN FLORES:

sorry. Yes.

s there a notion to accept

t hen as amended?

On the overall -- oh,

COWM SSI ONER COLGAN: So moved.

COVMM SS| ONER FORD: Second.

CHAI RMAN FLORES:

ls there a second?

Very wel | . It's been moved and

seconded.

All in

CHAI RMAN FLORES:

favor, say "aye."
(Chorus of ayes.)
Any opposed?

(No response.)

m

t he Orders
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CHAl RMAN FLORES: The vote is 5-0 On-Bill
Fi nancing Orders are approved.
JUDGE HAYNES: Can | say somet hing?

CHAI RMAN FLORES: Yes.

JUDGE HAYNES: For these revisions, | would
really appreciate it -- | don't know how it's been
done -- but if | get the revision to each of the four
dockets.

And al so there have been someti mes
issues with the findings and orderings not matching
t he changes within the body of the Order. And
especially in this instance, sonme workshops were
ordered and it sounds |ike maybe you're changing that
wor kshop process. And | just want to make sure the
findings and orderings with the workshops that are --
they all match up.

So for my ease in getting those out,
|'d appreciate it. Thank you.

CHAI RMAN FLORES: They will. Very well. Thank

you. And, again, thank you. And there's just --
there's so many different revisions. So thank you

for the rem nder of voting on the overall measures.
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Movi ng on to Tel ecomunicati ons. I tem
T-1 concerns the Illinois Bell Tel ephone Conpany's
filings to clarify the applicability of the monthly
| nfrastructure Maintenance Credit for residential
customers in MSAs 2, 3, 6, 7, 9 and 15. Staff
recommends that we do not suspend the filing.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAlI RMAN FLORES: Hearing none, the filing wl
not be suspended or investigated.
Item T-2 concerns Frontier Citizens
Communi cations of Illinois's filings to change the
name of "Frontier Digital Phone Essentials" to
"Frontier Digital Phone 100." Staff recommends that
we do not suspend the filings.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the filings

37



10

11

12

13

14

15

16

17

18

19

20

21

22

wi Il not be suspended or investigated.

T-3 is Docket No. 10-0234. This is

DSI -1 Tl's application for a certificate to operate as

a reseller of tel econmmunications services in

Illinois. Adm nistrative Law Judge Teague recomends

entry of an Order granting the certificate.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered and the certificate is granted.
ltem T-4 is Docket No. 10-0036. This
is Illinois Bell Telephone Conpany's Petition For
Approval, W thout Hearing, of the Transfer of Real
Estate. Adm nistrative Law Judge Hal oul os- Baker
recommends entry of an Order granting the petition.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)

CHAI RMAN FLORES: Heari ng none, the Order is
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entered and the petition is granted.
ltem T-5 is Docket No. 10-0068. This
is Custom Tel eConnect's petition for the protection
of confidential and/or proprietary information.
Adm ni strative Law Judge Yoder recommends entry of an
Order granting the requested relief.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Order is
entered and relief is granted.
ltem T-6 is No. 10-0102. This is
DSLnet Connections -- or Communications' Petition For
the Protection of Confidential and/or Proprietary
I nformation. Adm nistrative Law Judge Gil bert
recommends entering an Order dism ssing the
proceedi ng.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?

(No response.)

39



10

11

12

13

14

15

16

17

18

19

20

21

22

CHAI RMAN FLORES: Heari ng none, the Order is

entered and the certificate is granted.

ltem T-7 and T-8 will be taken
together. These are petitions for the protection of
confidential and/or proprietary information. I n each

instance the Adm nistrative Law Judge reconmmends
entering an Order granting protective treatment.
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)
CHAI RMAN FLORES: Heari ng none, the Orders are
entered.
ltems T-9 through T-12 will be taken
t ogether. These are petitions for the approval of
i nterconnection agreements pursuant to Section 47
U.S.C. Section 252. In each case, Adm nistrative Law
Judge Tapia recommends entry of an Order approving
the interconnection agreement.
Il's there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
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(No response.)

CHAI RMAN FLORES: Heari ng none, the Order is
entered and the interconnection agreements are
approved.

We now nmove to the Water and Sewer

portion of today's agenda. ltem W1 is the

I11inois-American Water Conmpany's managenment audit.

Before us today is an Order initiating the managenment

audi t .
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: s there a nmotion to enter

the initiating management audit?
COMM SSI ONER COLGAN: So nmoved.
CHAI RMAN FLORES: |l will second it.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0, and the

Order initiating the management audit is entered.

ltem W2 is Docket No. 09-0400. Thi s
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is Il'linois-American Water Conpany's petition for
approval of a change in the method of accounting for
pensi on and other post-enployment benefit costs.
Before us today is a motion to dism ss the proceeding
wi t hout prejudice made by the Conpany, which
Adm ni strative Law Judge Jones recommends that we
grant .
Ils there any discussion?
(No response.)
CHAI RMAN FLORES: Any objections?
(No response.)

CHAI RMAN FLORES: Heari ng none, the proceeding

is dism ssed without prejudice.
ltem W3 is Docket No. 09-0451. This

is Illinois-American Water Conpany's application for
t he purchase of assets and operating rights within
the Stever District |Improvement Association Water
Treatment and Di stribution System and for a
certificate to provide water services in Peoria
County in accordance with Section 8-408 of the Public
Utilities Act. Adm nistrative Law Judge Ril ey

recommends entering an Order granting the
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certificates.
Il's there any discussion?

COVM SSI ONER COLGAN: We're granting the Order
for the temporary certificate or for both? Wasn't
there a request for a tenporary and a permanent ?

CHAlI RMAN FLORES: Adm nistrative Law Judge
Riley?

COWM SSI ONER COLGAN: Or maybe |'m ahead of --
no. | " m sorry. That's the next one. That's the
Appl e Canyon -- that's the Apple Canyon Order.

CHAI RMAN FLORES: Judge, where are you going?

COWMM SSI ONER O CONNELL- DI AZ: He' s escapi ng.

COVM SSI ONER COL GAN: | just answered ny own
guesti on. "' m sorry.

CHAI RMAN FLORES: We wanted to say "Hi."

JUDGE RI LEY: Good nor ni ng.

CHAlI RMAN FLORES: Ils there any further
di scussi on?

COMM SSI ONER COLGAN: No.

CHAI RMAN FLORES: Heari ng none, the Order is
entered and the certificates are granted.

Thank you, Judge.
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Comm ssi oner Col gan, are you ready?

COWM SSI ONER COL GAN: ' mready.

CHAI RMAN FLORES: Docket No. W4 --

COVM SSI ONER COL GAN: It's a busy agenda.

COWM SSI ONER FORD: Yes, it is.

CHAI RMAN FLORES: -- Docket No. 10-0215. Thi s
is Apple Canyon's petition for issuance of
certificates to provide water services in Jo-Daviess
County in accordance with Section 8-408 of the Public
Utilities Act and for approval of a related contract.
Adm ni strative Law Judge Kinbrel recomends entry of
an Order granting a tenmporary certificate.

Ils there any discussion?

(No response.)

CHAI RMAN FLORES: Any objections?

(No response.)

CHAI RMAN FLORES: Heari ng none, the Order is
entered and the tenporary certificate is granted.

M scel | aneous itenms now, we have a few
petitions for rehearing for -- to address today. The
first is Docket No. 08-0175. W wll -- we're going
to hold on to this a little bit until the Staff

44



10

11

12

13

14

15

16

17

18

19

20

21

22

Report on the managenment audit. So if we could --
The second itemis Docket No. 09-0319.
This concerns the Application For Rehearing on the
Il1inois-American Water Conmpany's rate case.
Adm ni strative Law Judge Jones recommends denying the
party's petitions for rehearing.
|s there any discussion on the
rehearing applications?
(No response.)
CHAI RMAN FLORES: Is there a notion to deny the
rehearing applications?
Il will make the motion to deny the
rehearing applications.
Is there a second?
COMM SSI ONER FORD: Second.
CHAI RMAN FLORES: It's been noved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0 and the
Applications for Rehearing are deni ed.
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Ot her business now - -

COWM SSI ONER COL GAN: M . Chairman?

CHAI RMAN FLORES: Yes, sir.

COMM SSI ONER COL GAN: Do we need to vote to
extend the deadline on the Citizens Utility Board?

CHAI RMAN FLORES: We're going to be dealing
with that.

COVMM SSI ONER COLGAN: Okay.

CHAlI RMAN FLORES: s there -- now the -- in the
ot her busi ness we have an Annual Report on Cable and
Vi deo Service Depl oyment by providers who have been
granted state-issued cable and video service
aut hori zati on. Do we have a report from Staff?

MR. ZOLNI EREK: Yes, we do. This is Jim
Zol nierek from Tel ecom Staff, Conm ssioner.

CHAlI RMAN FLORES: How are you, M. Zol nierek?

MR. ZOLNI EREK: Pretty good.

CHAI RMAN FLORES: Very wel | .

MR. ZOLNI EREK: The Cabl e Video Services
Conpetition Law of 2007 permts cable and/or video
service providers to obtain fromthe Conmm ssion state
i ssued authorization to offer and provide cable or
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video service. As a condition of the state issued
aut hori zation providers are required by April 1st of
each year to report to the Comm ssion on depl oyment
status in each of the service areas. The Comm ssion
is required by July 1st of each year to submt the
information reported by providers to the Gener al
Assenbl y.

As of year end 2009 the Comm ssion had
aut horized only one provider to provide cable or
video services, Illinois Bell Telephone Conpany,
whi ch does business as AT&T Illinois. AT&T Illinois
was aut horized to provide service on October 24th,
2007.

On April 1st of this year AT&T
1 linois submtted to the Comm ssion documents
entitled AT&T Illinois'" Second Annual Video Service
Access Report. This docunent is an attachment to the
draft report submtted to you by Staff. The
information in the report is largely self-explanatory
and summari zes the extent of AT&T Illinois' video
service deploynment as of year end 2010 -- 2009.

Excuse ne.
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There are, however, three statistics
that are of particular interest with respect to the
requi rements and the | aw. First, by October 23rd of
2010 AT&T Illinois must, pursuant to the |aw, provide
access to video service to 35 percent of the
households in its incunmbent | ocal exchange carrier
service area. As of the year end 2009, AT&T Illinois
reported that it deployed service to 31 percent of
househol ds in the service area.

By October 20th the second -- the
second statistic of interest concerns deployment to
househol ds that have | ow i nconme. By October 23rd,
2010, 30 percent of the househol ds provided access to
video service by AT&T Illinois nmust be |low incone.

At year end 2009, AT&T Illinois reported that
26 percent of households that it provided access to
were | ow-income househol ds.

And, finally, by October 23rd, 2010,

t he percentage of |ow-income househol ds provided
access to video services in each exchange must equal
or exceed the percent of |ow-income households in the

exchange as a whole. As of year end 2009, AT&T
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reported that the criteria were met and 65 percent of
t he exchanges were provided service in 63 of the 97
exchanges. So AT&T has not nmet the thresholds yet,
but it still has time until October to do so.
Wth your approval, the Office of
Governnmental Affairs will format and print the
report, including the information that AT&T Illinois
submtted to the Comm ssion to the General Assenbly.
CHAlI RMAN FLORES: Is there anything further?
MR. ZOLNI EREK: Not hing further from Staff.
CHAI RMAN FLORES: Very well. Thank you so
much.
s there any discussion? Any
questions for Staff on this matter?
(No response.)
CHAI RMAN FLORES: Very wel | .
'l make a notion to submt this
report on to the General Assenbly.
|s there a second?
COWMM SSI ONER O CONNELL- DI AZ: Second.
CHAI RMAN FLORES: It's been noved and seconded.
Al'l in favor, say "aye."
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(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0 and the
report will be sent over to the General Assenbly.
M . Zol nierek, again, thank you so
much for your outstanding work in this matter.
Our second item brings us back to
Docket No. 08-0157, the Just Energy conpl aint case.
We've got a number of different items to address on
this matter and that's why we've held onto this issue
to the very -- to the end here.
There's the -- first, we have the
selection of the Auditor; there's entering an updated
schedul e; there's addressing alleged confidentiality

concerns; and then there are a number of rehearing

requests -- matters for rehearing.
And before getting to these -- each of
these itenms, | want to make sure that we're going to

hear a Suppl emental Report from Staff.
M . Randy Nehrt, are you avail abl e?
MR. NEHRT: Yes, | am
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CHAI RMAN FLORES: Very wel | . And, Judge
Wal | ace, are you nearby?

JUDGE WALLACE: Yes.

CHAI RMAN FLORES: Very wel | . Because | suspect
we're going to need the both of you.

So we'll start with M. Nehrt.

MR. NEHRT: Yes, at the | ast open nmeeting the
Comm ssion had a few questions that they wanted Staff
to look into and provide some answers for and Staff
has provided sonme materials to the Comm ssion that
hopefully answer your questions.

One of the questions the Comm ssion
had was whet her the proposed auditor that was
recommended by Staff for approval nmet the State's
Busi ness Enterprise Program Standards. And the short
answer to that is that they don't currently, but they
were willing to investigate changes to the audit
proposal necessary to conply. | believe that they --
t he Conpany is willing and able to do that.

And so Staff would reconmend that the
Comm ssi on approve the Auditor subject to conpliance
with the State's Business Enterprise Program
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CHAI RMAN FLORES: Very wel | . s there any
di scussion on this matter on what was just provided.
COWMWM SSI ONER FORD:  Yes.
CHAl RMAN FLORES: Conm ssioner Ford.
COWMM SSI ONER O CONNELL- DI AZ: M . Nehrt,
noticed in this report that there was a question of
that -- they would be conplying with what the
Comm ssi on has requested would cost nore noney.
There was a concern raised by the Company that there
woul d be more nmoney that would be required. ' m ki nd

of m ssing why that...

MR. NEHRT: Yeah, and | think that -- to try to
answer your question there -- and Staff inquired
about that with the Auditor -- until they've been

able to prepare a contract with the firmthat is
certified by CMS to BEP gui delines, they don't know
specifically what the cost will be for the use of
that firmin the audit. And | think there may be
some other costs as well in --

COWMM SSI ONER O CONNELL- DI AZ: So
essentially what we have here is we have one conpany
that is going to be a -- like a general contractor
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and then the other conpany that would be a
subcontractor, is that how that works?

MR. NEHRT: That's correct. And Staff inquired
with CMS about that and they indicated that process
is used quite often.

COWM SSI ONER FORD: M. Nehrt, as a former
assistant director of Central Managenment Services and
head of BEP, we do not -- subcontracting is often
used, but it is not at an additional cost to the
rat epayer .

And | would nove -- and hope ny
Comm ssi on woul d approve -- that we go back to the
table with Just Energy and ask for an additional --
some nmore information -- some nore people to do this
work for more auditors because this is totally
unsatisfactory to ne.

COWM SSI ONER O CONNELL- DI AZ: | agree. And
also by virtue of the fact that we really are the
first to -- for reasons | won't go into, but are in
the report -- they don't qualify. And so we're left
with this general contractor who obviously is going
to be paid funds. And that's why | would surm se
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that there's going to be the need for nore nobney.
| find it really hard to believe that

there is not an audit company out there that could be
utilized that could qualify under our guidelines. So
| think we need to take some nore time, as
Comm ssi oner Ford stated, and go back to the table
and get sonme nore candidates -- | think would be
probably a better idea.

COWM SSI ONER COL GAN: Doesn't the Order say
that if we can't -- if the conmpany can't reconmend a
sufficient number of acceptable auditing firms that
the Staff then can go out on its own and find that?

And is that what you're kind of aimng

at here, is that maybe rather than subcontracting --

COMM SSI ONER FORD: Absol utely.

COWM SSI ONER COL GAN: -- we would just go
straight -- especially since the --

COWMM SSI ONER FORD: RFP.

COWM SSI ONER COLGAN: -- additional costs
associ ated with the subcontracting, that we maybe try
to find an original -- just a straight-on contract
with an auditing firm that can meet the -- satisfy
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the requirements of the Order?

COWM SSI ONER FORD:  Sounds good to ne.

Chai r man?
CHAI RMAN FLORES: M. Nehrt, | see that you've
been joined by --
MS. NAUGHTON: Hi, Comm ssioners. | just want

to mention if you think you're --

CHAlI RMAN FLORES: Do you want to identify
yourself for the record.

MS. NAUGHTON: |'m sorry. This is Nora
Naught on.

If you would like to go the route
where Staff would choose another auditor, we m ght
have to do an RFP, just to |let you know.

COWMM SSI ONER O CONNELL- DI AZ: | think our Order
m ght have been too ambitious in the time frame that
we thought that this would be concluded. And so,
obvi ously, we're going to need some time to do this.

MS. NAUGHTON: That process is a little bit
more | engt hy.

COWMM SSI ONER O CONNELL- DI AZ: Absol utely.

CHAI RMAN FLORES: | think that's going to be --
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that's going to have to be the approach given the
results that we've seen at this point.
Judge Wal |l ace?

JUDGE WALLACE: Yes.

CHAI RMAN FLORES: That's why we knew we were
going to be needing your sage counsel. \What does
that mean then in terms of time and how -- the effect
on deadlines? That was an issue that was raised in
the last commttee meeting -- or, excuse me -- the
| ast meeting.

JUDGE WALLACE: | think it will be necessary
for the Comm ssion to alter the schedule set forth in
the Order in 08-175 to allow M. Nehrt to conplete
t he reprocess. "' m not sure how much time that
woul d - -

CHAI RMAN FLORES: Okay. M . Ner ht.

MR. NEHRT: If the Comm ssion desires for Staff
to use the State's RFP process to obtain an auditor,
| think Staff laid out a time line for that in the --
inits filing in the case. And | believe, if | can
recall correctly, that that tinme frame to select an

auditor to do that process was around six months.
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CHAI RMAN FLORES: Very well. Well, then, Judge
Wal | ace, are we going to have -- is that going to
then require an amendment, though, to the initial

Order that we voted on?

JUDGE WALLACE: That would -- well, we could --
t he Conmm ssion could extend the deadline -- no,
you're right. An amendment would be in order to

reflect going to do an RFP and then extending that
deadline for that six-month period.

CHAI RMAN FLORES: Very wel | . Should -- from a
timng perspective, we have to do that today; isn't
t hat correct?

JUDGE WALLACE: If you want to keep the process
movi ng, yes. | f you want to take some time to work
on the amendnment, no. We can extend the current
deadline until the next meeting, June 23rd, and go
from there again. | know it represents delay, but --

CHAI RMAN FLORES: You know what, |'m going to
do that because | just want to make sure that
what ever amendnment that we make, that it's done
t houghtfully and that we all have the opportunity to

review the | anguage.
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So let the record reflect then at this
time we're going to continue this matter then -- this
particul ar part of the Order till June 23rd.

JUDGE WALLACE: Al right. And - -

COWMM SSI ONER O CONNELL- DI AZ: Judge Wal | ace,
just a question is do we have a concern that the
Conpany then is going to be in nonconpliance with our
Order as of today's date? Do we need to affirm from
t he Bench that we will not hold them in nonconpliance
due to the Comm ssion addressing this at our next
Bench session?

JUDGE WALLACE: All right. The current Order
requires certain acts to be done by today's date. I
t hi nk that continuing that schedule to June 23rd
woul d take the Conpany out of the nonconpliance for
that period of time from today until June 23rd.

COVWM SSI ONER COLGAN: So we do need then an
official motion to extend the deadline to the 23rd at
which time the Staff would give us a full report
about the time frame that we need and a
recommendation for what we should do at that point?

JUDGE WALLACE: That's correct, and whatever
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amendment to the Order may be necessary to acconplish

what you want to do.

COVMM SSI ONER COL GAN: | would nove for that.

CHAlI RMAN FLORES: Very wel | .

Is there a second on Conm ssioner
Col gan's notion to continue this matter for the
pur poses of rescheduling on June 23rd?

COMM SSI ONER FORD: Second.

CHAlI RMAN FLORES: Very wel | .

All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)

CHAI RMAN FLORES: Let the record reflect that
the vote is 5-0 to continue the time line for this
matter until June 23rd, at which time Staff wil
provide a report letting us know the time frame by
whi ch we can expect the Auditor to be selected and

t hen when the report can be generated.

The second itemis taken care of then

as wel | .

We have now -- there is an issue
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concerning the confidentiality concerns alleged by
the Petitioners. Staff takes the position that
confidential treatment of the aspects on the issues
t hat have been raised for the audit is -- are
i nappropriate. Admnistrative Law Judge G | bert
recommends either denying any notion for
clarification or granting clarification to state that
the audit-rel ated documents are public records unless
t he Comm ssion specifically deens otherw se.

Is there any discussion or any
guestions, Comm ssioners, on this matter?

COWM SSI ONER COLGAN:  Well, | think the Order

says that the Conpany didn't make a case for exactly
why any aspects of the audit should be held
confidenti al . | think its probably is their --
within their purview to make that request.

So, | mean, if there are things that
are in the audit that they consider to be of a
confidential nature that would be disclosing, you
know, some business practices or confidenti al
information that should be held by the -- just for

the Comm ssion's use only, | think they can make
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t hat .
So I'm not sure either one of those
options -- | think that the second one may be --
CHAI RMAN FLORES: | think at this point,
| ooki ng at what Adm nistrative Law Judge G | bert
recommends, denying the notion at this time for

confidential treatment is the appropriate approach.

We still haven't even resolved the issue of who's
going to be doing the audit. So if other issues come
up | ater on down the road, | think they can be

addr essed.

So at this time I'd like to make a
motion to deny the Company's notion for confidential
treatment of the audit and to also clarify that the
audit-related documents are public records unless the
Comm ssion specifically deens otherwi se. That's the
moti on.

COWM SSI ONER O CONNELL- DI AZ: Chai rman, if |
m ght . | think that both gentlemen are correct.
This Comm ssion is fully informed and as a routine
matter goes through confidentiality requests on a

regul ar basis. This -- what has been filed before us
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is not ripe. There's nothing before us with regard
to confidentiality.

If -- just as Comm ssioner Col gan has
noted, if there are itens that the Conpany deens
shoul d be protected, we would -- as we do in any
case, we would invite themto make that case and we
woul d hear argument on that request when it is
specific and when it was before us.

And to request this blanket covering
over anything that may come out of this process is
I nappropri ate. We have a mechanismto do it. I
invite everybody to conme on in. ' m sure Judge
G | bert will enjoy the notion practice relative to
t hese issues, but that's how we do it.

So I"'mreally kind of surprised that
one would make such a bl anket request.

COVMM SSI ONER COLGAN: As a part of a request
for rehearing.

COMM SSI ONER O CONNELL- DI AZ: Yeah. lt's just
I nappropri ate. So it's not that we're saying that
everything is going to be out there. I f you come in

and make your case and the Judge rules that it should
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be protected, then the Comm ssion will be advised
with regard to those issues.

So we have already a procedure in
place in our rules to provide for that, and so it's
just not ripe before us today.

COWM SSI ONER FORD: "1l second the Chairman's
moti on.
CHAI RMAN FLORES: It's been moved and seconded.

All in favor, say "aye."

(Chorus of ayes.)
CHAI RMAN FLORES: Any opposed?
(No response.)
CHAlI RMAN FLORES: The vote is 5-0 to deny the
Motion for Confidential Treatnent.

The | ast thing we have, we have a
nunber of matters for -- regarding rehearing requests
for the same case. On each of these issues
Adm ni strative Law Judge G | bert makes no
recommendation -- well, there are a number of issues.

The first one, he makes no
recommendati on on the certificate of revocation

i ssue. You know, | don't know if we want to take --
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there are eight issues here. | don't know if we want
to take all of them together or we want to go -- ny
preference would be that we | ook at one each
i ndi vidual ly. | just referenced one with regards to
the revocation of the certification.
Any comments, discussion on that?

COWM SSI ONER COL GAN: You're asking for what?

CHAlI RMAN FLORES: Well, we're going to have to
ultimately be deciding on each one of these issues as
to whether or not --

COWM SSI ONER COL GAN: Let's take them
i ndi vidually, just walk through them

CHAI RMAN FLORES: Very wel | . So the first one
is the issue of revoking the certificate.

Are there any votes for granting
rehearing on that matter?
(No response.)

CHAI RMAN FLORES: So is there a notion to deny
the motion for rehearing on that issue?

COMM SSI ONER O CONNELL- DI AZ: So noved.

CHAI RMAN FLORES: Is there a second?

COVMM SS|I ONER FORD: Second.
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CHAI RMAN FLORES: All in favor, say "aye."
(Chorus of ayes.)

CHAI RMAN FLORES: The issue -- the second issue
is granting a rehearing on the issue of manageri al
insufficiency.

l'd like to make a notion to deny that
moti on.
s there a second?

COWM SSI ONER FORD: Second.

CHAI RMAN FLORES: All in favor -- since it's
been moved and seconded, all in favor, say "aye."

(Chorus of ayes.)

CHAI RMAN FLORES: Any opposed?

(No response.)
CHAlI RMAN FLORES: The vote is 5-0 to deny
rehearing on the issue of managerial insufficiency.
Third issue is the reversal of the
Comm ssion's conclusions on the Consumer Fraud Act
and the Deceptive Trade Practices Act.
Any comments, discussion on this
i ssue?
(No response.)
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CHAI RMAN FLORES: | just want the record to
reflect that | -- while |I certainly understand and
appreciate the argunments posited by all the parties
and also the | egal rationale and conclusions reached
by nmy coll eagues on this matter, that | do not agree
with the majority.

"' m going to make a notion to grant
rehearing on that matter.
s there a second?
(No response.)
CHAI RMAN FLORES: Anyone?
(No response.)

CHAI RMAN FLORES: | don't hear a second. I
just want the record to reflect that it's chilly, but
there's no second on that notion.

So the motion is not moved.

COWM SSI ONER COL GAN: M . Chairman --

CHAI RMAN FLORES: We still have to -- sonmeone
has to make a notion, though, because the matter is
still pending.

So is someone going to make a motion

on whet her or not --
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COVMM SSI ONER COL GAN: | nove that we not have a
rehearing on the Deceptive Fraud --

COVMM SSI ONER O CONNELL- DI AZ: | second that.

COWM SSI ONER COLGAN: -- and consumer Fraud and
Deceptive Practices Act.

COMM SSI ONER O CONNELL-DI AZ: Second that.

CHAI RMAN FLORES: It's been nmoved and seconded.
| will not be joining in that second so |I'mgoing to
ask that we do a roll call vote.

Comm ssi oner Ford?

COWM SSI ONER FORD:  Aye.

CHAl RMAN FLORES: Comm ssioner O Connell -Di az?

COWMM SSI ONER O CONNELL- DI AZ: Aye.

CHAl RMAN FLORES: Conm ssioner Elliott?

COWM SSI ONER ELLI OTT: Aye.

CHAI RMAN FLORES: Comm ssioner Col gan?

COMM SSI ONER COLGAN: Aye.

CHAI RMAN FLORES: And I, Acting Chairman
Fl ores, votes no.

COWM SSI ONER COL GAN: M . Chairman, just let ne
make a brief comment here. | voted -- | did not vote
with the majority on the Final Order in this case.
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And | continue to reserve my right to file a
Di ssenting Opinion, which I've already drafted.

And | didn't think there was enough to
revoke the certificate. And | didn't agree that
there was a violation that we could find themin
viol ation of Deceptive -- the Consumer Fraud and
Deceptive Practices Act; but | did think there was
sufficient evidence in the records of violations of
the Alternative Gas Supplier Law that we could have
modi fied their certificate.

So that's just nmy overall position and
| know | don't have probably any votes to support
t hat position, but | continue to reserve nmy right to

file my dissent.

CHAI RMAN FLORES: Well, we're not done.
COWM SSI ONER FORD: | would like to read it,
John.
CHAI RMAN FLORES: We're not done with all of
t he vari ous points. But, you know -- |I"'Ill reserve ny

coments to the very end.
The next matter is -- there's sonme

| anguage in the Order concerning the various roles
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regardi ng the conpl ai nants. | don't know if anyone
wants to speak on this issue.

COWMM SSI ONER FORD: Well, the Judge said it's
not substantive nor procedure. So | guess it's
rhetorical.

CHAlI RMAN FLORES: John.

COMM SSI ONER COLGAN: Well, on this case | --
you know, | was in error. | thought that we had
actually nodified that |anguage and | thought when |
voted in favor of it that it had been nodified, but
should I file my Dissenting Opinion, | will clarify
t hat | anguage in that modification that |I'm going to
recommend.

CHAl RMAN FLORES: The next matter is the -- the
all owi ng the Company's request on clarification over
reporting customer conplaints proposal to clarify.
So | don't know if there's -- how the Comm ssioners
feel about this particular issue.

COWM SSI ONER COL GAN: Do you need a notion?

| would move that we not rehear that
i ssue.
CHAI RMAN FLORES: "1l second it.
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Al'l in favor -- it's been noved and
seconded.

Al'l in favor, say "aye."

(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
(No response.)
CHAI RMAN FLORES: The vote is 5-0 to deny the
Motion for Rehearing on this issue.

The second matter is -- it's an issue
of price depictions on sales material i1issue. The
Judge's recomendation is to deny rehearing on this
i ssue.

' m going to make a notion to follow
t he Judge's recommendati ons and deny rehearing on the
price depictions on the sales material issue.

s there a second?

COVM SSI ONER COLGAN:  Second.
CHAI RMAN FLORES: It's noved and seconded.

Al'l in favor, say "aye."

(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?

(No response.)
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CHAlI RMAN FLORES: The vote is 5-0 to deny the
hearing on the price depiction sales material issue.
The next matter is reduction of
customer conplaints matter.
' m going to make a notion to deny
hearing on this matter.
s there a second?
COVM SSI ONER COLGAN:  Second.
CHAI RMAN FLORES: It's been noved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
(No response.)
CHAlI RMAN FLORES: The vote is 5-0 to deny
rehearing on the reduction of customer conpl aints
i ssue.
The last and final -- the final matter
is the violation of 19-115C issue.
| make a motion to deny hearing on
this matter.
s there a second?

COVMM SS|I ONER COL GAN: Second.
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CHAl RMAN FLORES: It's been noved and seconded.
All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
(No response.)

CHAlI RMAN FLORES: The vote is 5-0 to deny

rehearing on the motion of Section 19-115C.

COVMM SSI ONER COL GAN: M. Chairman, | don't

think we voted on the issue of the |anguage.

COMM SSI ONER O CONNELL- DI AZ: No, we didn't.

COMM SSI ONER COL GAN: W made a comment and |

think we moved on it and didn't vote.

i ssue.

| would nove that we rehear that

|"m sure | don't have the support of the

maj ority, but | would nove that.

deny.

CHAI RMAN FLORES: Any further discussion?
COMM SSI ONER COLGAN: Well, was there a second?
CHAl RMAN FLORES: |Is there a second?
COMM SSI ONER FORD: No.

CHAl RMAN FLORES: There's no second.

But there still has to be a motion to
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So is there a notion to deny hearing
on the | anguage issue?
COWM SSI ONER O CONNELL- DI AZ: So moved.
COMM SSI ONER FORD: Second.
CHAI RMAN FLORES: All in favor, say "aye."
(Chorus of ayes.)
CHAI RMAN FLORES: All opposed?
COVMM SSI ONER COLGAN:  No.
CHAI RMAN FLORES: Al'l right.

COMM SSI ONER O CONNELL- DI AZ: Chai rman, if |

m ght, with regard to the customer -- reporting
customer conplaints, | believe that was an issue of
clarification and maybe -- | think the ALJ's not

recommendi ng rehearing, but just that we clarify
that -- that the Conmpany be permtted to submt each
day's conmplaint in a single batch on the follow ng
busi ness day as opposed to potentially if there are
many conpl aints, which, you know, that -- hopefully
t hat doesn't happen -- but this -- | think the ALJ
gave us a good recommendati on, but we don't need to
rehear the issue. We just need to clarify.

So | think it's nore of a | anguage
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clarification.

CHAl RMAN FLORES: | know this was an issue
that -- that we worked on closely. So are you -- do
you have any thoughts in terns of the recommendation
made by the Judge?

COWM SSI ONER O CONNELL- DI AZ: Well, | think we
just need to clarify that. And | agree with what

Judge Gi | bert has given us, that we clarify the

meani ng of that, for purposes of the filing of
those -- hopefully none of the custonmer

compl aints that your Conpany will be having in our
state -- but --

CHAI RMAN FLORES: But you're okay --

COMM SSI ONER O CONNELL- DI AZ: Yeah. So it's
not a rehearing issue, it's a clarification issue.
So --

And how would we do that? Wuld we do

that with a ruling fromthe Bench or would we just
i ssue --

JUDGE WALLACE: We could -- if the Comm ssion
deci des to anmend the Order next session, we could

stick it on that Amendatory Order.
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CHAI RMAN FLORES: That's what we'll do.
We'll -- in there was a section that Comm ssioner
O Connel | -Di az was working on. That's why | asked
her if she may have had some other ideas to
i ncor por ate.

So we' Il clarify this through the
Order on the 23rd, but we denied the motion for the
rehearing on the issue.

And not to bel abor the issue; but,
again, my big concern with our ruling on the CFA and
DTPA matter was even if hypothetically we were to
find that there was no finding of violation of those
two acts, this Comm ssion went further than that and
basically concluded that we didn't have the authority
to invoke the CFA and DTPA and that -- | just don't
agree with that reading of the statute and of the
| aw.

And that's one of the reasons why,
again, | remain steadfast in my dissent of that point
and also, in nmy view, makes some of our other
reasoni ng somewhat tenuous when we are asking for
others to engage the -- this Comm ssion in the
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investigation of conplaints that are made before us.
And so that's one of the reasons why -- again, why I
did not join the majority on that matter.
That being said, any further
di scussion on these matters?
(No response.)

CHAI RMAN FLORES: Very wel | .

JUDGE WALLACE: M . Chairman?

CHAI RMAN FLORES: Yes, sir.

JUDGE WALLACE: It's Judge Wallace in
Springfield. Just as a matter of procedure, Docket
08-175 is now closed. The petitions for rehearing
have been deni ed.

| would suggest that if the parties
wish to file any further pleadings, that --
especially in regard to confidentiality -- that they
consider filing a brand-new docket for someone to
consi der those in. That m ght work better than
trying to have Judge G | bert -- you know, since the
docket's closed we really can't operate on it.

So that's a suggestion. You don't

have to act on anything. lt's up to the parties to
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bring that new docket, but | think it m ght nove
moder ately snoot her.

CHAI RMAN FLORES: Very wel | . Al'l the
parties --

JUDGE WALLACE: It would be in the nature of a
new petition for confidential treatment of the audit
materials. And then we can hash -- you know, whoever
gets assigned to it can hash that out with the
parties down the road.

CHAI RMAN FLORES: Thank you, Judge.

Yes, Judge?

JUDGE Gl LBERT: For what it's worth -- and |
think you did vote on it, you know, but there is a
separate freestanding petition for confidentiality
that was filed in this docket.

JUDGE WALLACE: | think that they voted on
t hat .

JUDGE Gl LBERT: Yeah. Yeah. They di d.

The point | wanted to make is because
the case wasn't reopened. It really wasn't teed up
correctly. It was, in fact, another bl anket request

for confidentiality. So |I think on the substance you
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woul d have reached the sanme result even if it had
been appropriately teed up procedurally.

But you really didn't have it before
you in that sense. So you're free to deny it just
because of procedural defects. And | agree with
Judge Wal | ace, it would be -- were | assigned to
receive additional matters in this case, it would
be -- nmy role would be much clearer if | knew I had
the authority even to review the filings. And until
the case is reopened, that's a little unclear to ne.

COWM SSI ONER O CONNELL- DI AZ: Not only that,
how woul d we send notice or anything if we don't have
a docket to do all that?

JUDGE Gl LBERT: Yes. Exactly.

COVMM SSI ONER COL GAN: M . Chairman?

CHAlI RMAN FLORES: Yes, sir.

COMM SSI ONER COLGAN: Just to kind of close out
on this issue. This has been a tough case, | think,
for everybody. There's been just a | ot of
deli beration and we're still not totally done with
it.

But | just want to, for the record,
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make it clear that any objections |'ve had to the
maj ority's vote on this has not been in any way to be
viewed as a -- as being opposed to the devel opment of
a good conpetitive alternative gas market in the
st at e.

This is a specific case. | believe
t hat we have the responsibility, clearly given to us
by the General Assenbly, to be the gatekeeper on
that. And | think nmy voting in the mnority is only
in the case of this specific case and what the record
reflected in nmy opinion on that on this specific
case.

So I amin -- very much in favor of
the creation of a strong conpetitive alternative gas
market in Illinois. And I think we need to have good
pl ayers in that market devel oping that market.

CHAlI RMAN FLORES: s there any further
di scussion or comments?
(No response.)
CHAI RMAN FLORES: Thank you so much. Thank

you, everybody. Thank you to all the judges. Thank
you, Springfield.
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We're going to be taking a recess and
then we're going to follow that up with our
adm ni strative year concerning fiscal year 2011
budget. So we will be reconvening shortly. 10
m nutes -- make that 15 m nutes.

(Wher eupon, a recess was taken.)
(Wher eupon, the admnistrative
meeti ng was convened.)

CHAlI RMAN FLORES: Let the record reflect that
we are back in session now fromrecess.

MR. ANDERSON: All right. W thought we needed
to, as soon as possible, after the General Assenbly
maybe wrapped up, maybe didn't -- but | think they're
wr apped up in terms of things that could affect us.
Even though | don't want to -- obviously, could
change -- but the budget and then also a couple of
other bills that passed to inplement the budget.

One, we have, you know, fairly
positive news and that's the actual budget itself.
The other one, the -- it's referred to as the
Emer gency Budget Act has a |lot of tough stuff in it.
And this is what Karl was able to pull out of it that
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he thinks may affect us and we wanted to make sure
t hat we were aware of that.

Al so the Enmergency Budget Act could
make the general good news of our budget change. The
number one thing -- and let's just start with that
one, which is the bills that directly affect |ICC FY11
Document Senate Bill 3660. The Governor is allowed
to send contingency reserves from any special funds
for the fiscal year. W have no idea if or what he
will do there. The power in this bill is pretty
broad and pretty general.

MR. POUND: Right.

MR. ANDERSON: The Governor can borrow from
speci al funds, which means instead of doing specific
sweeps that we knew about when they passed the bill
when the numbers were listed, it's just -- he can
take them  The positive difference is they have to
be repaid when he takes them so hopefully there's a
[imt on what he'll do and our two main funds are not
in shape to sweep. We can get to that in a little
bit. But we would strongly -- and | think we've

al ready strongly made the case to the Budget Office
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t hat PUF especially have no room for a sweep.

You guys are included in a provision
that includes all the other state officers, including
the legislature to do -- | think the way they put it,
this is a furlough day mandate.

COWMM SSI ONER FORD: W Il they take it out of
your check?

MR. ANDERSON: |*'m not sure how they'l|l do
t hat . | would assume they would have to do that.
Because it seenms to me that that's the way they've
written it because it's one day of conpensation each
mont h cal cul ated at -- and | don't know why they used
1/ 261, but | think that's taking weekends or holidays
out or somet hing.

MR. POUND: Probably.

COVMM SSI ONER COL GAN: | think it includes those
days -- well, I'"ve told you before, when I first --
the day | showed up on the job there was a letter on
my desk from Governor Quinn --

COMM SSI ONER O CONNELL-DI AZ: Send a check.

COWM SSI ONER COL GAN: -- saying give nme one day

a month? It was from -- signed by Jerry Stermer and
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| ve been doing that, but --

COMM SSI ONER FORD:  You have?

COWMM SSI ONER COLGAN: Yeah.

COWMM SSI ONER FORD: Bl ess your heart.

COMM SSI ONER COLGAN: -- but here's -- the
| etter says that the calculation that they l|laid out
was you take the number of days that you work in the
mont h and that includes holidays because you're paid
for holidays.

MR. ANDERSON: Ri ght .

COMM SSI ONER COLGAN: And it's like a -- we
don't really have a workweek.

COMM SSI ONER O CONNELL- DI AZ: Vacati on.

COWM SSI ONER COL GAN: But they told us -- the
instructions were like a five-day wor kweek. And so
how many days you got paid for on that five-day
wor kweek basis, you divide that into your total
pay -- not your gross pay -- but your net pay and

that's the nunber you owe to the man.

MR. ANDERSON: Well, the reason | say |
assume - -
COWMM SSI ONER FORD: | never paid a dollar.
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COWMM SSI ONER O CONNELL- DI AZ: | didn't either
because you -- accounting-wi se they asked us to write
a check to the State of Illinois.

COMM SSI ONER COLGAN: Yeah.

COWMM SSI ONER O CONNELL- DI AZ: So you woul d not
get dollar for dollar. It's a deduction of your
wages really. And when you go and do your taxes you
don't get dollar for dollar --

COWMM SSI ONER COLGAN: WVhen | did my taxes |
asked ny accountant if | could --

COWM SSI ONER O CONNELL- DI AZ: No. So. .

COMM SSI ONER COLGAN: -- take that as a
deducti on and he said, Sorry, he didn't think --

COMM SSI ONER FORD: | had to do it at CMS, but
| only wrote a check for two days.

COWMM SSI ONER O CONNELL- DI AZ: And it was
vol untary.

MR. ANDERSON: And | assume that that's the
reason it said it has not considered a change in
sal ary and should not affect pension or other
benefits was, you know, written in --

COVMM SSI ONER FORD: | see that.

84



10

11

12

13

14

15

16

17

18

19

20

21

22

MR. ANDERSON: -- because | think they had to
do other legislation for that last -- |ast year and
also this year to protect that.

And the reason | say that you're
probably right and they'll probably deduct it is --

COVM SSI ONER FORD: | hope they do because |'|
forget.

MR. ANDERSON: -- we don't -- we don't touch
you guys. | mean, we don't see anything. We don't

have anything to do with it at all. It happens

however it happens. So we wouldn't know what to do.

So | would assume -- | don't know.

COVMM SSI ONER O CONNELL-DI AZ: Who can you tel
us that --

COVMM SSI ONER COL GAN: Dan Hi nes.

MR. ANDERSON: The Comptroller's Office.

COVMM SSI ONER O CONNELL-DI AZ: -- like, will it
be --

MR. POUND: They're the ones that cut the
check.

COMM SSI ONER COLGAN: Christine Buell or Bell.

MR. ANDERSON: She's been there forever.
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COWMM SSI ONER O CONNELL- DI AZ: Because writing a
check tax-wi se you get screwed.
COWM SSI ONER COL GAN: It's a painful
experience.
COWMM SSI ONER O CONNELL- DI AZ: Well, right.
It's like you're making a donation to the State at
t hat point and you never get the whole val ue of
what ever that donation is. So that was why --

COWMM SSI ONER FORD: Tim can you find out for

us?

MR. ANDERSON: Can you call Christine?

MR. POUND: Yeah.

MR. ANDERSON: Find out how the mechanics of
how that will work.

The rest of these things are
management kind of things. They're extending the
| apse period, which normally ends in August. They're
extending it to December, which gives you |longer to
hold your bills. It's basically a way of moving
money from one fiscal year to another. The
Governor's going to provide budget statements.
There's got to be an Appropriations Conmttee
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reviewing -- a lot of this is -- | don't want to say
cosmetic, but it's review kind of stuff.
The Governor's going to set

performance goals. Each agency has to devel op

strategies for meeting these goals. W'Il see how
that -- we'll see what that means. And we have to
review and nodify -- review each contract and modify

a rebid as necessary in the best interest of the
State between Ken and Mary and -- | don't know who
el se you guys involve in that, but we'll do that.
That shoul d not be a huge thing for us because we've
been reviewi ng these things already. So we shoul d be
up to speed with any possibilities there.
And then also | guess somewhat

connected to the -- this nust have been a
Conmpensati on Revi ew Board year.

MR. POUND: Yeah, | think so.

MR. ANDERSON: They've basically prohibited the
Compensati on Review Board from doi ng anyt hi ng
which -- you know, normally there would be COLAs and
recommended i ncreases and that was -- it |ooks |ike

suspended. So. ..
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COMM SSI ONER FORD: So we're on another freeze.

COWM SSI ONER O CONNELL- DI AZ: We haven't had a
raise in three years.

COWMM SSI ONER FORD: | didn't get one |ast year.

MR. ANDERSON: Two years ago there was kind of
a cunul ative one because there had been before that a
| ong period, but --

COVMM SSI ONER O CONNELL- DI AZ: | see the unions
get raises, though.

MR. ANDERSON: Yes, the Union, | think has
negoti ated a reduction in those. Ws there a change
in that when they made their deal with --

MR. POUND: Yeah, their COLAs were basically
spread out further. They planned for a -- one of
themis 2 percent on July 1 and 2 percent on
January 1. And it's been changed to 1 percent July 1
and 1 percent January 1 and then 2 percent June 1.
So they pushed their COLAs back to the end of the
year -- or spread them out. So --

MR. ANDERSON: But no layoffs. The underside
of that was no layoffs through until 2011.

MR. POUND: Right.
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MR. ANDERSON: Cal endar 2011.

So that's Senate Bill 3660. That
is -- the things we kind of went over nmore at |ength
are the things that we know. Most of the things that
| mentioned, we won't know until the Governor or the
Budget Office determ nes them

And it could have -- generally our
budget is the way we introduced it, it's what we got.
So | would normally say it's a good budget for us.
If you remember, we were down quite a bit from | ast
year. We got sonme of that stuff back. If you | ook
at why it's an overall decrease, it's mainly because
of that one line, Wreless Services Emergency Fund.
And that was we had to overdo -- because they
under - appropriated two years ago, so we made it up
this year. So we were able to cut that back to
normal this year, which gave our budget a better
| ook. But nost of our meaningful |ines went up,
which can mainly be seen from the AFSME rai ses.

| got to figure out what ny -- so
anyway, while we are in good shape with
appropriations, we are not in good shape with the

89



10

11

12

13

14

15

16

17

18

19

20

21

22

Public Utility Fund Bal ance. If we were to spend al
of our PUF appropriation, it would be gone end of
May .

MR. POUND: Yeah.

MR. ANDERSON: So we're going to have to figure

out some ways to cut back in areas to the extent of

about 1- --
MR. POUND: It's 1.8 with -- dependi ng on
whet her -- how you count the mllion dollars --
MR. ANDERSON: We were able -- one of the
t hings we were able to do -- and this was Kkind of

brought to us in a way that worked to our advantage.
The Digital Divide Infrastructure Fund, you guys
issued an Order in 2006, and we spent all of the
money that was due at the beginning of this year,
| ast July. There really was no other -- the |aw
changed and there was really no other nmoney that was
going to come out of that fund. So there was about
31/2 mllion left in that.

The Governor's Office came and asked
if we would be okay with transferring a mllion
dollars to one of the DCEO funds for one of their
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br oadband programs. And we said, Well, thanks for

asking -- because they didn't

to -- could we get a mllion in PUF to kind of

that up? And they were fine with that and that

happened in the BIMP Bill

helps a little bit. We' ve only got

money now to -- instead of

to find 8 -- .8 -- 800, 000.

COVMM SSI ONER O CONNELL- DI AZ: Just so | have

and in the budget.

finding 1.8,

the nunbers, we're short |ike 800,000? |Is that -

MR. ANDERSON: I f everything stays even. I

mean, you never know. | mean,

you know, we have retirements.

we're never sure if

to find enough

really officially need

shore

So t hat

we only have

We have people | eave.

We have -- you know, we manage through things

t hroughout the year. But
happened | ast year was al

taxes that we normally got

of

| evel were down. And | think

way down.
MR. POUND: Right. |
$580, 000 refund credit.

MR. ANDERSON: So al

one of the things that

a sudden conpani es'’

it was Peoples that

think it was about a

of

a sudden that's a

and estimated to a certain

was
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pretty large hit. And then we didn't get the -- what
are those things called that we use?

MR. POUND: Security authorizations.

MR. ANDERSON: -- security authorizations that
sonmeti mes have been very large this year.

COWM SSI ONER O CONNELL- DI AZ: Yeah, we | ove
t hat .

MR. POUND: And they've been really low this
year.

MR. ANDERSON: So the revenues have been
affected. The sweeps over the years have hurt. I
mean, there's been a | ot of things. So we can manage

this, but we're going to have to do some things to do

it. And when | know what those things are -- Karl's
given ne a list of things, and | just got to pick
some out -- when | know what those are, we'l

|l et you -- you know, we'll inform you guys what we're
| ooki ng at.

Furl ough days are probably going to be
a part of it. Ri ght now we' ve been doing a voluntary
program which has gotten, you know, decent response.

But, obviously, it's not going to get the response a
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mandat ory program gets. The Union has a voluntary

program We kind of match that. | think we'll have
to adjust that. That will probably end up being nost
of it. But when | know -- and which woul d obviously

affect, you know, people under you guys.
So when | know for sure what our
m xture of things to cut is -- and the other question
is, the Governor's stuff and whether that makes it --
if he decides to say, Okay, |'mgoing to use ny
emer gency powers to reduce these lines, well, maybe
t hat takes care of us. | mean, we won't know unti
that -- so those are the things we're | ooking at.
COMM SSI ONER O CONNELL- DI AZ: And he has how
much time to do that? 60 days?
MR. POUND: | think he has until January 1st to
make -- to set his reserves.
MR. ANDERSON: It's not helpful to the agencies
the way this is structured because it's hard to plan.
So, anyway, that is the highlights of
t he budget, and you guys can take a | ook at the
details here at your convenience and if you have any

guesti ons about what anything means, you know, Kar
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can point you to them  The budget docunments really
aren't any different from where we started. So --

COWMM SSI ONER FORD: So the furlough days for
the Staff are not mandatory, but for us, they are?

MR. ANDERSON: Yeah.

COWM SSI ONER FORD: That's why | hadn't sent
any noney. Now t hat | know they are mandatory, he'l
tell me what to do.

MR. ANDERSON: Well, during the |ast year we
didn't read them as mandatory for anybody and --

COWM SSI ONER O CONNELL- DI AZ: That was a
contri bution.

COMM SSI ONER COL GAN: Well, it said "voluntary"”
in that letter.

MR. ANDERSON: To be honest with you, we
i mpl emented a voluntary program because we want ed
to -- | mean, we wanted to --

COVMM SSI ONER COL GAN: But our contributions
don't come out of this budget; right?

MR. ANDERSON: No, you guys are GRF. You' re
the only GRF at the Comm ssi on.

MR. POUND: Your Staff's out of our budget but
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your salaries aren't.

CHAI RMAN FLORES: So SB- 3662 - -

MR. ANDERSON: That was a BIMP Bill, Budget
| mpl ement ati on Act.

CHAI RMAN FLORES: Okay. Tell as about that.
Has that been -- is that a proposal or is that --

MR. ANDERSON: No, this is passed. Everyt hi ng
on here has passed.

CHAI RMAN FLORES: So --

MR. ANDERSON: The transfer from Grade Crossing
Protection is kind of a normal kind of transfer.

It's not something weird. And Grade Crossing

Protection after the passage of the Capital bill |ast
year is in good shape. W would still resist any --
strongly any sweeps to it because it's -- we don't

want it to go back where it got a year ago, which was

dire.

The 2 mllion fromthe Digital Divide
| nfrastructure Fund, what | mentioned earlier, is
where we got a mllion into PUF for that. And

interest to vendors for |ate paynents is accrued --
don't understand that one.
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MR. POUND: That's fairly m niml. Basical ly
if we used to pay a voucher |l ate, which RHC doesn't
have too nmuch of a problem with, we have to pay
interest on that. And they changed the law so if the
interest you owe is |less than $50, you pay it once a
year instead of when you issue the voucher.

MR. ANDERSON: That will come into play |I would
think really in Medicaid and those big nunmbers where
they owe them a | ot of noney. So. ..

CHAlI RMAN FLORES: Let's go back to the
transfer, the $2 mllion, what -- and | just, you
know, when going through the tel ecommunications
rewrite I -- you know, | thought our team did a
really good job on the consumer protection issue, but

| also thought that they held their own on the

br oadband policy. And ny fear is that -- and |I'm not
trying to -- and | know DCEO has work to do, but I
have a concern giving a mllion dollars from our fund

to anot her agency.
| have not -- and | have not been
around that long, so I'd like sonme input and feedback

from some of the other Conmm ssioners here. And,
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again, not to put anyone in a negative light, but I
don't see a lot of interfacing between DCEO and our
Comm ssion. And it just may be that perhaps we may
not be seeing that interfacing because we're not
St af f.
But if we're going to be commtting
t hat much money, | think it would be worthwhile for
us to be sitting with DCEO and figure out how we are
col l aborating in a strategic fashion, in a way where
t hey know what our priorities are, what our m ssion
is here and how we are delivering and how we're
utilizing these dollars to make an inpact with
br oadband depl oyment.
But, that being said --

COWM SSI ONER FORD: The only thing | can say is
for the last two years they never asked before.

MR. ANDERSON: Two years ago they took 4 1/2
mllion fromthis fund --

COWM SSI ONER FORD: And they didn't give us a
dol I ar.

MR. ANDERSON: -- without telling us about it.

CHAI RMAN FLORES: | have a problem with that.
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COWMM SSI ONER FORD: "' m gl ad.

CHAl RMAN FLORES: | mean, look -- | have a
problem with that.

COWMM SSI ONER O CONNELL- DI AZ: Everyone has a
problemwith it --

COWMWM SSI ONER FORD:  Yes.

CHAl RMAN FLORES: Comm ssioner O Connell -Di az,
do you have a problem with it?

COWM SSI ONER O CONNELL- DI AZ: -- there
was nobody listen- -- and we voiced our concern then,
but there was nobody |istening.

CHAl RMAN FLORES: Conm ssioner O Connell -Di az
is not happy.

COWMM SSI ONER FORD: | "' m not happy.

CHAI RMAN FLORES: Comm ssi oner Ford, are you
happy?

COMM SSI ONER FORD: No.

CHAI RMAN FLORES: Comm ssi oner Col gan, are you
happy with that?

COMM SSI ONER COLGAN: Well --

CHAI RMAN FLORES: | mean, | don't mean to put

you on the spot; but the point I"'mtrying to make
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here is --

COWM SSI ONER COL GAN: -- the overall --

MR. ANDERSON: We don't really have a statutory
way to use that nmoney now anyway.

CHAI RMAN FLORES: That may be the case, Tim
That may be the case. That does not mean that we
shoul dn't, though, develop some internal policy about
how it is that we could utilize that nmoney. That's a
| ot of noney. And just to say that we don't have the
statutory -- look, if there is no statute or |aw that
speaks on it, that means that there is no | anguage on
it, which --

MR. ANDERSON: No, that's not what | neant.

CHAI RMAN FLORES: Okay.

MR. ANDERSON: The Digital Divide Act that
created that fund in 2001 came fromthe last rewrite
of the Tel ecomunications Act. That's all AT&T
money -- Ameritech, SBC, whatever it was at the
time nmoney. They were required to put in --

MR. POUND: 15 mllion to our fund.

MR. ANDERSON: $15 million.

MR. POUND: 15 mllion to DCEO s fund.
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MR. ANDERSON: 15 mllion to that fund. And we

then attenpted at the time to get a programto

distribute this -- | mean, this is grant nmoney. This
isn't -- | can't pay people with this.
CHAI RMAN FLORES: | know. | know.

MR. ANDERSON: And | can't do anything with it
ot her than give grants to other people. We're not
very good at that. And there's not a |ot of things
that | say we're not very good at because | think
we're pretty good at nost things. G ving grants out
to people is not our strength.

What we ended up doing was created a
docket and going through a case in which people came
in and made the case for getting their money and then
you guys had to vote on an Order to disburse this
money and then Staff oversaw the disbursal. And it
was -- | don't know -- not smooth, not the way you
woul d normally do grants.

The General Assenbly wasn't pleased
even though | would say about half of it, if not
more, was their fault. They changed the | aw several
times. We had to start back up with rules and stuff
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in the m ddle. | mean, there was -- this was not
somet hing that was all -- it would have -- it's
better to do this more efficiently than we chose to
do it.
| don't know what we would use this

money for if we were given back the authority. I
mean, there's a statute that said, do this.

CHAI RMAN FLORES: Ri ght .

MR. ANDERSON: We did that and --

CHAI RMAN FLORES: Well, how much noney --

MR. ANDERSON: -- subsequently the statute was
to say DCEO, do this.

CHAI RMAN FLORES: How much noney do we have
left?

MR. ANDERSON: Well, we now have a mllion in
PUF where we can actually spend it and use it and
it -- without the mllion going to DCEO, we woul dn't
have gotten the mllion in PUF.

COWM SSI ONER O CONNELL- DI AZ: Because that was
the trade-off.

CHAI RMAN FLORES: That's fi ne. But how much

money for -- let's go back to my original -- how much
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money do we have |eft?

MR. ANDERSON: There's 300,000 left. So that
300, 000 statutorily goes to Jesse White's Braille
Li brary at the State Library by an automatic
transfer. W figured this would get 10 nore years
because it's about $75,000 a year that automatically
goes to that fund. So that's what we have left in
t here.

CHAI RMAN FLORES: So that money's earmarked?

MR. ANDERSON: Yeah, | nmean, you can take it --
you can take all of it, but somebody's going to have
to figure out a way to pay the Braille Library every
year. W didn't want to -- we didn't want to dea

with that one.

CHAI RMAN FLORES: And that may be fine -- so
that's all the money we have |eft. Basically all the
money i s accounted for, in other words; right?

MR. POUND: Right.

MR. ANDERSON: Yes.

CHAI RMAN FLORES: In terms of it's going
somewher e.

MR. ANDERSON: And all the rest of it either
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went to our Order or they took it out of --

MR. POUND: Got swept a couple tinmes.

MR. ANDERSON: -- or the legislature took it
out | ast year.

COWMM SSI ONER FORD: Took all of our noney.

COVM SSI ONER O CONNELL-DI AZ: They swept it.

COWMM SSI ONER FORD: The Senate approved it.

MR. ANDERSON: So -- and that's what happens.
The speaker and the Senate president, whoever they
happen to be, come to a budget agreenment and you can
oppose it all you want --

COVMM SSI ONER O CONNELL-DI AZ: They're | ooking
in every cookie jar.

MR. ANDERSON: -- but it's done.

COMM SSI ONER O CONNELL- DI AZ: |f you got noney,
they're going to come and get it. That's just the
way it is.

MR. ANDERSON: | mean, you don't go to a
comm ttee on this kind of stuff. | mean, you can put
in aslip for -- you know, speak to them but by the
time they put this stuff in a commttee, it's done.

COMM SSI ONER FORD: The deal s.
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MR. ANDERSON: They either got the votes or
t hey don't and --

CHAI RMAN FLORES: | would -- for what it's
worth, | would |like to propose that there would be
nmore col | aboration between DCEO and our Comm ssi on.
And | think it's inportant from a policy
perspective --

MR. ANDERSON: Let me know how you guys want
that to be because we coll aborate quite a bit with
them  They depend on us for a |lot of technical
stuff. And, in fact --

COWMM SSI ONER O CONNELL- DI AZ: Li ke the ARRA
nmoney.

MR. ANDERSON: A lot of that. And, in fact, we
revi ewed nmost of their stuff. They've got all of the
ARRA money. It's like $50 mllion. This mllion is
going in with that 50. So they've got a big thing.
They come to us all the tinme. Pet e Wagner who wor ked
for us in Telecom and just left is going there. It's
what he's going to do because he was doing most of it
| think anyway.

CHAI RMAN FLORES: So now they're taking our
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peopl e, too.

COVMM SSI ONER O CONNELL- DI AZ: Jonat han Fei pel .

CHAI RMAN FLORES: First they took our money --

COVWM SSI ONER FORD: And now they're taking our
peopl e.

CHAI RMAN FLORES: -- and now they're taking our
peopl e.

COMM SSI ONER FORD: Yeah, it's sad.

MR. ANDERSON: But if you guys want to have --
| mean, we talk to them | don't, but, | mean, our
Tel ecom people talk to them a | ot.

CHAI RMAN FLORES: And maybe we need to have

this conversation at another point. | don't want to
bel abor the issue. | want to respect everyone's
time.

It would be nice, though, to see nore
of DCEO in the nmeetings that we have. You may be --
and it's great that we're having this interface with
the Staff, but | would like for DCEO to have nore of
a presence when we hold policy commttee neetings and
when we hol d other notice-type hearings.

MR. ANDERSON: Well, if they're not a party in
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the case, the only thing you can do is invite them
| mean, but you can invite them --

CHAl RMAN FLORES: We will.

MR. ANDERSON: -- and sone of themw ||l show
up.

CHAI RMAN FLORES: | would just ask for your --
okay. | would just ask for your help in terms of --

again, to facilitate nore coll aboration and
coordi nation.

And I'm going to tell you why. This
is an exanpl e. They are working on Smart Grid stuff.
They are working on Smart Grid initiatives. And if
we're not talking to one another, we may end up with
di vergent policies. W my end up with proposals
that just don't make sense or are not congruous.
They're al so working on energy efficiency. They're
al so working on electric plug-in vehicle initiatives.
They're working with everything that we are dealing
with. And if we don't have more coordination and if
we're not in sync, it could be problematic.

COMM SSI ONER O CONNELL- DI AZ: Well, et nme just
tell you that we have tried to be nore in sync with
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t hem And | can recall us, |like, knocking on the
door with various people that we knew there as the
Comm ssion and the door wasn't open real far for us.
That was - -
MR. ANDERSON: That's gotten a little better.
| mean, it's gotten a little better since then.
COMM SSI ONER O CONNELL- DI AZ: Maybe -- yeah,
but there was kind of just -- and | don't know if
that's changed, but they do have a |lot of the --
COVM SSI ONER COLGAN: Warren Ri bl ey.
MR. ANDERSON: No, it's the Governor's -- it's
Warren Ri bley who's --
COVMM SSI ONER COL GAN: | know him well.
COWMM SSI ONER O CONNELL- DI AZ: It was

personality issues. They didn't want to share. And

| agree. | mean, that's what we thought, but it
was -- we got a different drift.
MR. ANDERSON: | met with the director, Feipel

and some other people working with some of the
universities on the Smart Grid and basically told
t hem what you just said. W invited theminto the

Smart Grid coll aborative early on --

107



10

11

12

13

14

15

16

17

18

19

20

21

22

COWMM SSI ONER O CONNELL- DI AZ: Ri ght .

MR. ANDERSON: -- and said, Please come. Have
somebody nonitor this. Know what we are doing and
then tell us what you're doing. W're not after
credit or any -- we're not going to make -- you know,
there's no interest in making anybody | ook bad, but
this has to be streamined or it's going to get
confusing and it's not going to work.

They kind of put it that, Well, we
don't want to get into your stuff. Well, we're
asking you to get into our stuff --

COVMM SSI ONER FORD: Ri ght.

MR. ANDERSON: -- it's the way our stuff works.

COMM SSI ONER COLGAN: The issue is their stuff

and our stuff --

CHAI RMAN FLORES: | mean, first of all, it's
t he People's stuff. It's the People's stuff. Li ke
you just said, it's the State's stuff. You know - -

MR. ANDERSON: So this recent meeting with
their director, Warren Ribley -- who's really good --
was, We think we made a m stake. We think we should

be nore involved. W're going to start doing that.
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They sent us some of the people they were talking to.

COMM SSI ONER O CONNELL- DI AZ: Di sm ssive,
guess that would be the word.

MR. ANDERSON: And | think they've turned on
t hat . They realize that it's a big thing they want
to do and that we can be a benefit, not a --

CHAI RMAN FLORES: But, Tim with all due
respect, it's great that you met with him He hasn't
met with any of us. You know, he hasn't met with any
of wus. And |'m not going to go into --

MR. ANDERSON: But you've got to be a little
careful on that because you guys are going to be
maki ng a | ot of decisions.

CHAlI RMAN FLORES: That may be the case, but
there are different settings in which he can neet
with us, Tim And maybe what we have to do --

MR. ANDERSON: It's not the setting. It's what
you're going to talk about. | mean, it depends on --
CHAI RMAN FLORES: There's no reason why he
couldn't offer hinself -- all right -- an explanation
to the Conmm ssion about what is going on with Korea

and Smart Grid.
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MR. ANDERSON: ' m sure he would do that.

CHAI RMAN FLORES: And | think it would be
hel pful because | think he would al so be able then to
interface directly with the Comm ssion -- the
Comm ssioners and to hear questions fromthe
Comm ssi oners, not necessarily a point of view that
may be m sperceived as bias or in some way, you know,
knock us out of the box, so to speak, in terns of
being able to decide in the future in the event that
there's something that comes before us in a docketed
mat t er .

But they have to understand -- and |
think in a healthy kind of a way. Not in a way where
we're trying to exert our influence over him and his
aut hority as the, you know, the top econom c
devel opment policymaker for the Governor's Office and
for the State, but to make sure that we are jelling.
| mean, | think there's a lot of -- | don't have to
say this to you -- there's a |lot of excitement in the
Comm ssi on here.

And it just seens to nme that it would

be an exercise well worth the time. So to send al so
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a positive message to the rest of the players, the
rest of the industry so that they see that both
agencies are working collectively.

How often do we hear about when
conpani es go to DCEO but then they may come over here
and they're hearing something else? That happens.
And | think it would -- if nothing else, it would set
a very good signal to other folks who are | ooking at
Smart Grid not only from a policy perspective but
froma market perspective. Peopl e want to invest
more nmoney in this area. Peopl e want to expand. And

| think it would send a positive message to have the

econom ¢ devel opnment group, you know -- DCEO for the
State and then the Conmm ssion interfacing. ' d
i ke --

COWMM SSI ONER FORD: John says he knows him so |
think that's an avenue -- that's an entree.

COVM SSI ONER COL GAN: If we can get a neeting
with Warren -- |ike you say, | think we'd have to be,
you know, careful about the topics; but --

COWMM SSI ONER O CONNELL- DI AZ: Cauti ous.

MR. ANDERSON: They don't know.
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COVM SSI ONER COL GAN: Because they don't
know -- they are the econom c devel opment agency.
And, you know, like a lot of the -- sonme of the
t hi ngs we've tal ked about -- like the electric car is
a good exampl e. | know you've having a big interest
in that. That is our turf in the sense that the
tariffs that need to be dealt with and those kind of
go like this with the whole econom c devel opnent
i ssue.

So there is -- you know, it's the --
and | think we just see this in general in all kinds
of ways how in the nmodern culture many, many of these
siloed issues -- and it's like, No, |I'm focused on
what's right in front of me rather than kind of
| ooking around to see how you can bring about better
out conmes - -

MR. ANDERSON: The other thing is we're set up
to talk to a | ot of people. | mean, that's the way
all of our processes run. Everybody has an open
forumto come in here and make their case to the
Comm ssion and deal with the Comm ssion. | mean, not

other -- other places aren't necessarily |like that.
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And it's foreign to them and they don't understand
it. And they get nervous about what they can talk to

us about because they don't understand ex parte and

they think, Well, | just can't talk to them
So, | nmean, you're dealing with that,
t 0o. It's a -- there aren't too many people in the

State government who understand the Comerce

Comm ssion's ways, and they don't take the time to

understand them So that all was a -- inclined to go
up. It's not out of malice, | don't think, most of
the tinme. It's just m sunderstandi ng.

COMM SSI ONER O CONNELL-DI AZ:  You know, | think
there was a turf situation here because | can recal
being at a conference over at the McCorm ck Place and
they introduced everybody. DCEO got introduced. The
Chai rman of the Comm ssion was not introduced and it
was our docket that provided for any of that stuff
happening. And it just was -- | was just |iKke
shocked. | thought it was just so rude and so -- and
hopefully that has changed and there's a different
ki nd of group in there. But | just had the sense
that there was this -- you know, We're DCEO and we're
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in charge of this and you guys have some kind of

tangenti al position. And it was -- | can't think of
a better word than "dism ssive.”" And | -- it
shoul dn't be |ike that. It should be that we should

all be working together.

And we had tried to reach out to them
in many of our different forums that we had. And, in
fact, you know, we had some people from our
Comm ssion that had gone there. So we thought, Hey,
there, this is great, you know, someone -- and, boy,
it was a different tenure. And maybe that's changed
now. Maybe there's a different director, but...

MR. ANDERSON: | think to some extent some of
it is small pea political, too.

COWMM SSI ONER O CONNELL- DI AZ: Yeah.

MR. ANDERSON: | mean, we're just not going to
be part of that equation --

COWM SSI ONER O CONNELL- DI AZ: No.

MR. ANDERSON: -- | mean, | got to get a
project going for --

CHAI RMAN FLORES: | hear you.

MR. ANDERSON: -- certain reasons. Well, we're

114



10

11

12

13

14

15

16

17

18

19

20

21

22

not going to -- we're not an enabler on that.
mean, that's not what we do.

COMM SSI ONER FORD: We're toxic, huh?

CHAI RMAN FLORES: | don't |like being toxic.
No, | hear you. We hear you.

MR. ANDERSON: No, | don't think we're toxic.
| think there was a period where we were -- or at
| east we were viewed that way. But | think that's
over.

CHAI RMAN FLORES: We're not toxic.

MR. ANDERSON: | mean, | don't think -- for
exanple, | don't think that Telecom bill gets done

this year without the amount of time and effort that
our guys put into that.

COWMM SSI ONER O CONNELL- DI AZ: But, you know
what, our people just don't ever get the credit for
really being the up-front work that they do. They
just don't --

MR. ANDERSON: Even though on the House fl oor
on that bill this year we did.

CHAI RMAN FLORES: Ckay.

COMM SSI ONER O CONNELL-DI AZ: That's good.

115



10

11

12

13

14

15

16

17

18

19

20

21

22

MR. ANDERSON: And it was over and over and
over again for --

CHAI RMAN FLORES: The Tel econt?

MR. ANDERSON: Yeah. From what | was told
about 30 m nutes from Chairman -- Kevin MCarthy.

CHAI RMAN FLORES: That may be in the House. I
don't know about the Senate.

COMM SSI ONER O CONNELL- DI AZ: Usual |l y
sonmebody's got their steel-toed boots on for us.

CHAlI RMAN FLORES: But that's a whol e nother
i ssue.

| think -- | would just, again -- |
don't nmean to belabor this issue; but | think it
would -- we have to figure out a way, though, to set
up a nmeeting and --

MR. ANDERSON: | have no -- | nmean, | have no
problemif you guys want to meet with them | mean,
that's conpletely fine.

CHAI RMAN FLORES: No. No.

MR. ANDERSON: As long as it's okay with Mary.

COWMM SSI ONER O CONNELL- DI AZ: | just don't know
whet her they want to really have a ot to do with us.
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MS. STEPHENSON- SCHROEDER: Tim brings up sonme

very valid

points. A |lot of

the times we don't know

what they're going to be involved in, so we do al ways

need to be

onus falls

know. . .

CHAI RMAN FLORES:

subpoena --

cogni zant of that.

on us. It really

And beware -- and the

does. We have to, you

Do you want ne to send a

send them a subpoena, Mary?

MS. STEPHENSON- SCHROEDER: ' m just saying it

always falls on us to be careful of the areas.

COMM SSI ONER O CONNELL- DI AZ: Yeah, because,

m

mean, your name -- your name will be on a subpoena
and it will be fromthe office across the -- no, I’
not ki dding you. s that true?

When -- in the past -- and | hate to
keep -- but it's astounding to me where we shoul d al

be wor ki ng

t oget her, we have

State government and they're

and to the

different factions of

-- you know, gotcha --

poi nt that subpoenas were issued with

Conmm ssioners' names on them

with utility executives about

t hey had.

They were seen at

for having conversations

different prograns that

a conference talking.
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So subpoenas were issued.
Now, that's the kind of crud that you

got to deal with. And so Mary is right, we need to

be really cognizant that -- you know, it's all not
Raggedy Ann and Andy. You know, it's kind of -- can
be ugly.

MR. ANDERSON: We've never been criticized for
not talking to groups enough. You guys aren't -- you
guys aren't talking to enough people, you know,

i nvolved in your industry area. It's al ways, Why
were you talking to them? Why were you talking to
them? Why were you talking to them? That's what
it's always been as long as |'ve been here.

COWMM SSI ONER O CONNELL- DI AZ: I n
Phi | adel phia -- you heard at the conference in
Washi ngton that you and | were at -- you heard the
Chai rman of the Comm ssion there telling us about
that he had made a commercial to educate consumers
about this new thing called Choice, and he was with
the president of the utility on TV. And it took them
all day to filmthis and he was joking around about

it. But, you know, you go to other places and that's
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okay. Why? Because they're educating the consumers.
If we ever did something like that, well, | think
we'd be down next to the ex-governor on trial in the

Di rksen Buil ding.

MR. ANDERSON: Well, an exanple of that would
be, I mean, if you, as the chairman, and -- and there
was -- standing on a --

COMM SSI ONER O CONNELL- DI AZ: Street corner.

MR. ANDERSON: -- staging a commercial with
Frank Clark, | think the response woul d be
interesting. | think it would be an interesting
response.

COWMM SSI ONER O CONNELL- DI AZ: It would not be a
good response.

CHAI RMAN FLORES: | hear you.

COWMM SSI ONER O CONNELL- DI AZ: But in other
states you can do this. And so we're really -- we're

li ke this. This is how we find ourselves a | ot of

tinmes.

But with regard to DCEO, we did
make -- we used to -- we did nmake that entree and it
was just kind of -- well, you were around. It was
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kind of like a freeze tone --
COMM SSI ONER COLGAN: Was that when Jack --
COVMM SSI ONER FORD: | think it was before Jack.
COVMM SSI ONER O CONNELL- DI AZ: It was before
Jack. It was -- somebody else was there.
COMM SSI ONER FORD: It was before Jack.
MR. ANDERSON: Jack was the first one. | mean,
with --
COWM SSI ONER O CONNELL- DI AZ: But then he left
and there was someone else there, and there was
just -- for the last couple years has been --
COMM SSI ONER COLGAN: And then WArren canme in
when Jack left.
COWMM SSI ONER O CONNELL- DI AZ: And, actually, |
have to say the then Lieutenant Governor was very

i nvolved with the broadband stuff and so there was

a --
MR. ANDERSON: And that's why Quinn is
funneling it to DCEO. It's one of his pet projects.
| mean, we get --
CHAI RMAN FLORES: | hear you. | hear you.
But - -
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COVM SSI ONER O CONNELL-DI AZ: They don't want
to share.

CHAI RMAN FLORES: -- we're not chopped liver
here.

COWMM SSI ONER O CONNELL- DI AZ: Well, you know,
when you do make the hand across the aisle, if you
will, of any kind you get scared about going -- not
scared, but you kind of --

MR. ANDERSON: In this Telecom Bill we had
broadband -- we were going to get a bunch of the
informati on on broadband and that got separated
completely. We kept the phone stuff but we |ost all
t he broadband stuff to DCEO. And that was com ng not
from DCEO, not from the | egislature, that was com ng

from cabl e. | mean, cable did a number on that bill

for the |last two weeks of it. | mean, this thing was

done and they --
COMM SSI ONER FORD: Well, | want U-verse, too.
COVMM SSI ONER O CONNELL- DI AZ: Don't even talk
to me about it. | want broadband.
COMM SSI ONER COLGAN: Well, | think the

t oughest work there is to do is collaboration. I
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mean, even if you don't have the ex parte and the
Open Meeting Act and all that stuff to deal wth,
col l aboration is really hard work to do.

CHAI RMAN FLORES: And that's what we're trying
to do.

COVMM SSI ONER COLGAN: And it takes cooperative
agreements. It doesn't mean we to have even be al
on the sanme page. It just means that we all have to
understand that we are trying to work together. So
if we want to have that -- a neeting with DCEO and
t hought maybe even EPA is kind of -- is out there on
i ssues that we touch on.

| think you have to have a cl ear
agenda for the meeting and that would have to be run
by you. And we would have to be really open at the
begi nning of the meeting that this is the agenda and
we're not going to just sit around and rap about how
we coul d work together. You know, clear issues and
proposals for how we can do things.

CHAI RMAN FLORES: Well, | think it would be
maybe hel pful to hear from them on what issues that

they're working on that may have an i nmpact or
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connection to what we're doing. And | think that
maybe a policy -- that m ght be a policy commttee
meeti ng.

COMM SSI ONER FORD: ©Oh, yeabh.

MR. ANDERSON: The last thing dealing with this
stuff is that at this point in time every year we --
Karl has to, prior to July 1st when the new budget
t akes effect, allocate the appropriations. W do it
wi t hin each of the six bureaus and the other areas,
and then we do it with you guys.

Wth you guys it's always been kind of
rote before -- it was just always a kind of -- you
know, divided up four ways and then all the extra --
or five ways and then all the extra goes under the

Chairman and it's usually the Auditor and, you know,

Carol and things like that -- it used to be Billy.
Thi ngs are different. So it's not as
sinmple of an allocation. | don't want to put Karl in

a position to guess as to how to allocate you guys's
funds. Because | don't think he would -- | think
t hat would be difficult.

So | guess |I'm just wondering how you
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want to go about
COWM SSI ONER FORD:

MR. ANDERSON:

there's -- it's not -- what

it five ways?

Do you divide it

approaching that.

Normally we've done that, but

five ways?

would we do if we divided

needed and sonme people wouldn't

MR. POUND: Yeah.

COMM SSI ONER FORD:

equal if you divide it

equal way | see it.

CHAI RMAN FLORES:

past ?

But

it

have enough.

still should be

five ways. That's the only

How have we done it in the

Isn't that how we've done it in the past?

COMM SSI ONER O CONNELL-DI AZ: Then why woul d

be unequal ?

MR. ANDERSON:

COMM SSI ONER FORD:

MR. ANDERSON: Yes.

There's different | evels of --

Sal ari es?

We're going to have to figure --

mean - -
COWMM SSI ONER FORD: | want it done five ways.
MR. ANDERSON: Well, why don't we put togethe
a draft and we can send out -- we can send a draft.

Sonme people have would more than they

it

r
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COVM SSI ONER FORD: | f somebody wants to borrow
some nmoney, |'d loan them some. That has happened in
t he past --

MR. ANDERSON: And that would be fine.

COWM SSI ONER FORD: -- and | had no problem
wi th that.

COMM SSI ONER COLGAN: Yeah.

MR. ANDERSON: | don't want to guess wrong is
what |'m sayi ng.

COMM SSI ONER FORD: Okay. Then - -

CHAl RMAN FLORES: Show us what the nunmbers are
because | don't think anyone knows what the nunbers
are. | mean, | think we probably all individually

have an idea of what we'd used up individually,

but --

MR. ANDERSON: | will just -- and we're talking
about next year. | mean, this year we're not talking
about .

COWMM SSI ONER FORD: Just divide it up and send

MR. ANDERSON: We've got three weeks left in

this year. And that's fine. We will put together a
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draft allocation and we will send it out to the five
of you and you guys can review it and then |let us
know how cl ose we are.
| mean, and there's some noving

pieces. So it's -- |1 don't want to get it -- this is
al ways a sandy surface. | don't like to get into you
guys's budget area.

COMM SSI ONER FORD: If |I'm not able to send
anybody to school this time, | won't do it.

MR. ANDERSON: So, | just wanted you to know
where we're comng from

COVMM SSI ONER FORD: | understand. Took at | ot
out of my budget --

COMM SSI ONER COLGAN: Well, it's a first for
me, so --

MR. ANDERSON: Al so at this point our
recommendation --

COMM SSI ONER COLGAN: -- 1'd like to have a
maybe a little tutorial. |"msure | can call on
you - -

MR. POUND: That's fine.

COWM SSI ONER COL GAN: -- to get an explanation
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for what --

COMM SSI ONER O CONNELL- DI AZ: | mean, what,
there's X amount of dollars and we split it five ways
and so then we each have to manage that money and out
of that conmes our travel, our assistants' pay and
what el se?

MR. POUND: Tel ecomunications, which is
usually a pretty m nor part of it. Those are the
mai n el ements.

MR. ANDERSON: Your travel and your assistants
are your main chuck. | mean, that's -- and | think
we got the travel back in terms of --

MR. POUND: Yeah, we did.

MR. ANDERSON: You know how we were down? |
t hi nk we got that back.

COMM SSI ONER FORD: Good.

COWMM SSI ONER COLGAN: \What do you nmean we got
t hat back?

MR. ANDERSON: W lost it in last year's
budget. They did an indiscrimnate cut wthout
really explaining or telling us they were doing it.
So you guys were pretty tight on travel this year
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conpared to previous years. And now that --

COWM SSI ONER COL GAN: s that why we have to
get approval from the Governor's Office?

MR. ANDERSON: No, that's the case --

COWM SSI ONER FORD: That was because of
Bl agoj evich, travel ban.

MR. ANDERSON: That's been the case as far
as -- as long as |I've been here.

COVM SSI ONER FORD: But usually -- before even
Staff could go. MWhen | first came to this
Conmm ssion --

COWMM SSI ONER O CONNELL- DI AZ: You signed up --

COWMM SSI ONER FORD: -- 15 people were going to
go to NARUC and then they would -- they ended up
sendi ng 2. | remenmber | had to pay my own fare. The
first year | mssed nmy tutorial in Mchigan because
t hat was the travel ban.

MR. ANDERSON: They'Ill still reject NARUC
fairly quickly.

COWMM SSI ONER FORD: | think the Chairman can go
over there and help us out with that one.

CHAI RMAN FLORES: Well, | think our Staff --
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unfortunately our Staff has been put at a

di sadvant age.

COVMM SSI ONER FORD: They have. They have.

COVM SSI ONER O CONNELL- DI AZ: We used to

have -- in the heyday we'd have 20 people go on
NARUC - -
CHAI RMAN FLORES: | think it's a shame --
COMM SSI ONER O CONNELL-DI AZ: -- we were such

| eader and we just lost all of that.

MR. ANDERSON: | think that goes back well

before | got

here. That was probably when you --

COWMM SSI ONER FORD: |t does. Probably when

came in 2000.

CHAI RMAN FLORES: These are not, you know,

junkets --

COWM SSI ONER FORD: No, they are not.

CHAlI RMAN FLORES: These are not junkets.

COMM SSI ONER FORD: | nt ensi ve worKk.

CHAI RMAN FLORES: Very intensive work.

COVMM SSI ONER COLGAN: And if we expect the

Staff to kind of be --

CHAI RMAN FLORES: Let me ask maybe - -

a
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COMM SSI ONER COLGAN: Well, wait a m nute.
was tal ki ng.

CHAI RMAN FLORES: ' m sorry. | apol ogi ze.

COWMM SSI ONER FORD: " m sorry.

COVM SSI ONER COL GAN: If we expect our Staff to
be in sync with, you know, progressive novenment
forward there is just a ot going on in -- you know,
Smart Grid, all those things are happening. I f we
expect themto be in sync with where the Comm ssion
wants to go, we have to figure out a way to get them
to meetings.

And | renmenber | saw Eve Moran at the
NARUC nmeeting and | was saying, Well, I'mreally glad
you got to cone to the nmeeting and she had told nme
she came there on her own -- at her own expense.

MR. ANDERSON: Eve does that a |ot.

COWM SSI ONER O CONNELL- DI AZ: And she had to
t ake vacation time to do that.

COMM SSI ONER FORD: Yeah, that's terrible.

COWMM SSI ONER O CONNELL- DI AZ: Back in the day |
used to pay ny own way because | -- if | was the head

person there, | wanted someone else to go so |I'd say,
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Ckay. "1l pay my way. The Comm ssion never paid
for me to go. And even when | becanme a Conm ssioner

because they wouldn't et us go and I knew that in

order to, you know, have -- participate you have to
go to NARUC. | mean, you can't just say, Oh, I'm
going to go once a year. You have to go. I f you

want to serve on the commttee, you' ve got to be
t here.

And | paid my own way for about two
years. Two years because they would never |et us
travel . But when we would go, there was al ways a
| arge contingent of our Staff that was allowed to go
and they participated in, like -- they would be
| eaders in telecom because our Staff were on al
t hose Staff subcomm ttees and they brought all that
knowl edge back to the dockets. They also had now
col | eagues all over the country that they could talk
to about different issues.

And now even mobre so with the Smart
Grid and all that we're doing with that, it just kind
of begs for participation from our people. And that
we have people that volunteer to pay and then they
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have to take a vacation day to do it. | mean, that
is just like -- it's a double insult. So, you know,
we just haven't been a player in that game.

MR. ANDERSON: And that's a |egal requirement.

MS. STEPHENSON- SCHROEDER: That's a legal -- |
mean, that comes -- unfortunately, having to take a
vacation day is a |l egal because then you're getting
into workers' conmp issues. | f somebody shoul d get
hurt or injured while they're traveling and they're
paying their own dime, | mean, | don't know --

MR. ANDERSON: We don't do that to be mean. W
don't make them

MS. STEPHENSON- SCHROEDER: We don't. But t hat
came down because, you know, we're not covering them
They haven't been approved to go. So | -- again, |
don't know the personnel enough to know what we can
and can't do. | mean, that's Tim and Leanne's
domai n. But, actually, telling people they can pay
and then just go off, we just can't from a | egal
perspective.

COMM SSI ONER COLGAN: So that's the -- the
issue is if they are paying their own way, then it
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becomes an issue of taking the time off; but if the
Comm ssion was paying for themto go --

MR. ANDERSON: ©h, vyeah.

COMM SSI ONER COLGAN: -- it's fine.

MS. STEPHENSON- SCHROEDER: Tim | don't know
this, this is just nmy |lack of know edge. | don't
know i f somebody puts in -- because | know we've had
this before. For instance, they m ght get a fund
from another entity that will pay it out the State
and they had that approved from the Governor's
Office, then that's a different scenario because then
they don't need to use vacation tinme.

MR. ANDERSON: The key is the approval.

MS. STEPHENSON- SCHROEDER: Ri ght . That's --

MR. ANDERSON: And we do that a |ot. In fact,

since the tightening of the budget, we've been trying

to do that a whole | ot where, you know. .. Rai | r oad
al most al ways gets their stuff paid for. M SO -- |
mean, Randy hardly ever has to -- Randy's group

hardly ever has to pay because they usually pick
up -- you know, either M SO or PJM
COWM SSI ONER O CONNELL- DI AZ: Wel I, NARUC has
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the stipends which the Comm ssioners take advant age

of . | mean, | never

Real | y al most al

| the time | got ny stuff

go and have to pay anynore.

You got to go to conferences and what not --

MR. ANDERSON: | tend to not --

COMM SSI ONER O CONNELL- DI AZ: No,

but I'm

paid for.

saying that some of our Staff could participate in

some of those stipend opportunities and -- so |

know - -

MS. STEPHENSON- SCHROEDER

excel |l ent.

And al so, for instance,

i nstance of we brought up ALJ Moran, if

have turned in and fill ed out

VWhi ch woul d be

in the

she woul

t he paperwork and

turned in a request to her supervisor and then

goes to Tim then we submt that and it

don't

d

t

shows, no,

there's not going to be any State funds and then it

gets approved, t

hen she woul dn't need to use vacati on

time because it's been approved by the State.

The problem is when people don't

it in and don't

that's where our

go through the approval

hands are tied.

process,

turn
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MR. ANDERSON: And it's a pain in the butt.
COWM SSI ONER FORD: Do you have to -- if the
State's not paying, why do we have to send it in?
MR. ANDERSON: Because if you don't, you're
not -- it's a liability, | guess --
MS. STEPHENSON- SCHROEDER: Yes, it is.
MR. ANDERSON: It's a liability question.
MS. STEPHENSON- SCHROEDER: | f sonmebody is
off -- not tech- -- and again, that's something, you

know, we can tal k about, but we need to cover

oursel ves. For instance, as | said, you know,
sometinmes | had -- and |I'm just using me as an
example -- | had a person go out to NARUC, pay their

own way, didn't tell nme. They just said they were

going to take vacation days. | didn't even know they
were out there. | can't cover them if something were
to happen to them You know, if they were -- God
forbid -- to be injured or something in an

accident -- technically, when you're all out there,

if you're in an accident, you're on State tinme -- you

woul d be covered under the Wrkers' Conpensati on.

COMM SSI ONER FORD: But if she's on vacati on
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she's still not covered?

MS. STEPHENSON- SCHROEDER: No. No. She's not.

So that's why when the individual did it --

COWM SSI ONER FORD: \What about personal

busi ness? It seems to me | would take -- it'

to take personal business. At the Board we took

personal business for those kind of things.

MS. STEPHENSON- SCHROEDER: \What |'m saying is

it has to go through approval.

COMM SSI ONER FORD: It shouldn't have to go

t hrough, should it?

s better

MS. STEPHENSON- SCHROEDER: Well, we would stil

need to approve it through our agency in order

to

approve the person being out there on business tine.

MR. ANDERSON: And the difficulty is when

you' ve done that, when you've put in and it's

deni ed --

COVMM SSI ONER O CONNELL-DI AZ: And they say no.

MR. ANDERSON: -- then you decide to go --

COVMM SSI ONER O CONNELL- DI AZ: Then you're --

then you're in harm s way.

MR. ANDERSON: | think it's natural.

don't
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think it's any lack of human nature that you ask
three times and you get denied three times, you're
going to stop asking. | mean. ..

COMM SSI ONER O CONNELL- DI AZ: And the other
thing, too, is it didn't matter -- in days gone by we
woul d put in for approval, even though it was being
pai d, they would say no. Just to say no.

COMM SSI ONER FORD: And we still went.

MR. ANDERSON: But let nme just --

COWMM SSI ONER O CONNELL- DI AZ: That's a bad
t hi ng.

MR. ANDERSON: Let nme just point this out.
Yesterday the Governor was asked what he's going to
use his emergency budget powers for and he didn't say
anything other than reduce |egislators' salaries and
travel restrictions for State enpl oyees.

COWM SSI ONER FORD:  Agai n?

MR. ANDERSON: So be prepared. | mean, that's
al ready been thrown out there. And, you know, that
can be reserved under the Emergency Budget Act. And
| don't know how broad that's going to be. But, |

mean, that could easily happen. He can't reduce
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| egi sl ators' sal ari es. | don't know why he said
that, but he said it.

COMM SSI ONER O CONNELL-DI AZ: Well, but,

mean - -
COMM SSI ONER COLGAN: Just to make friends.
COMM SSI ONER FORD: | guess so.
COMM SSI ONER O CONNELL-DI AZ: -- as if we have
i ke, NARUC stipends to go to these events. | mean,
is there -- I'"'m m ssing what that would be when you

have this national organization paying for you to go
SO0 you can bring that know edge - -

MR. ANDERSON: Well, it's very simlar to what
happened in the md -- early to md '90s and then
again in the late '90s and early 2000s when political
and economc things -- | mean, | worked at the
| egislature for a lot of years. W used to always
go -- Staff and legislators used to always go to
NCSL, which was the | egislative version of NARUC. I
don't think they've gone for 12 years. | don't think
there's been a Staff menber there for 12 years. And
it's just because it became too -- it becane -- you

know, the scales of being worth the effort changed.
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So, | nmean, that's what happened in

t hat area. Now, | think the |legislators that are
into it and involved still go; but they're kind of
more |ike you guys, they make their own -- they're

not part of the l|larger stuff.

COWM SSI ONER O CONNELL- DI AZ: Yeah; but,
mean, we were put in the position of having to ask
perm ssion even though everything was paid and if we
were told no, then you couldn't go. | mean, then --
like, in my mnd, if they say, no, you can't go, then
kind of Iike you have to go against their perm ssion,
which is ridicul ous.

MR. ANDERSON: Ri ght . Li ke you're 16 and
you' re sneaking out the back.

COMM SSI ONER O CONNELL-DI AZ: Well, and also it
begs the issue of the independence of the Conmm ssion.
Because actually the Governor's not supposed to be
able to tell us what to do. W get a budget and we
have to stay within that budget and that's what our
rul es are. Not that, you know, we need to feel I|ike
we're 16 years old and being -- and just as Manny
said, you know, these are not junkets.
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| mean, trust me, |1'd rather -- at
7:30 in the morning |I'd rather not be at a breakfast
with a bunch of other regul ators. |'d rather be, you
know, with my head on a pillow maybe or sightseeing,
but that's not what goes on at those things. | mean,
it's just not...

CHAlI RMAN FLORES: Comm ssi oner O Connell-Di az,
do you know -- in your new role with -- on the Board
of NARUC, would you be kind of enough to find out --
or we can do this too, but | thought maybe because
you had nore -- within your position there -- can you
tell us how nmuch noney they can offer us in terms of
stipends?

COMM SSI ONER O CONNELL- DI AZ: Well, it's
just -- | can answer that for you right now. \hat
happens with the stipends is that they are sent out.
Everyone gets notice from NARUC and sometimes it's
just for Comm ssioners only. Sometimes it's for
Staff, but it -- nore often than not it's for
Comm ssi oners only.

CHAlI RMAN FLORES: And we can't, let's say,

apply that to Staff, offer that funding? They
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won't --
COWM SSI ONER O CONNELL- DI AZ: No, because it's
NARUC' s noney. And it's the Conmm ssioners -- it

depends though. Sometimes there are funds avail abl e.

There's al so some other -- Bob G at
the -- that was for everybody. There's different
ones and everyone gets -- you get sent that

i nformation. So it's not really just something that
NARUC -- and al so they never really know, you know,
what they're going to offer. So you've got to be
i ke m ndful . Carol Weller's really good about, you
know, finding -- just like Mark. W're all getting a
sti pend and we have to go on that steel-toed boot
pl ace -- | don't know what we're doing.

COWM SSI ONER FORD: Ri ght . It's a tour.

COVMM SSI ONER O CONNELL- DI AZ: But |I'm al ways

just like, Sign me up for everything. "Il go to
everything if | can get nore noney.
MR. ANDERSON: |s there a brochure for that?

COMM SSI ONER O CONNELL- DI AZ: As | ong as
there's no pictures.

So you really -- Carol does keep us
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well informed with regard to it. But they generally

tend to be for Comm ssioners. Although there are

some that are for Staff. And | know that a | ot of
our folks -- because Bob G had the thing in Chicago
and it was two nights at a hotel. So that was a good

amount of noney.
It never covers registration though.

None of that stuff ever covers -- so there's also
t hat 495 that you got to pay out of somewhere. So
there are those opportunities for -- but, you know,
and NARUC never knows till a couple weeks maybe
before, but you need to |ike be --

MR. ANDERSON: On it.

COMM SSI ONER O CONNELL- DI AZ: On it. Ri ght .
Yeah. So. ..

COVMM SSI ONER COLGAN:  Well, | think we need to
t ake advantage of all of those opportunities. But |
think we also need to just keep in mnd that we are
in extraordinarily tough economc tinmes. You know,
it's just --

MR. ANDERSON: Conpared to what's going on -- |
woul d al nost say most agencies, we are -- | think we
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woul d have to consider ourselves fortunate.

COVM SSI ONER O CONNELL- DI AZ: Very | ucky.

MR. ANDERSON: Extremely | ucky.

COWM SSI ONER COL GAN: Yeah, they're calling it
the great recession. | ve been through a | ot of
recessi ons and none of them have been called "great."

COWMM SSI ONER O CONNELL- DI AZ: Because t hey
don't want to put the "D" word on it.

COWM SSI ONER COL GAN: You're right.

MR. ANDERSON: California is the only state
that's worse off than us from a state gover nment
st andpoi nt .

COVM SSI ONER COLGAN: And we can spend the rest

of the day assigning blame -- there's plenty of it to
go around -- but a lot of it actually just has to do
with the overall econony. | mean, | don't think
we've -- even within that context, | don't believe

t hat we have dealt with it appropriately.

But still, I mean, we're dealing with
the fallout fromthat and the fact that we got our
budget approved for what we requested is a --

COWM SSI ONER O CONNELL- DI AZ: It's big.
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COMM SSI ONER FORD: It's mracul ous.

COMM SSI ONER COLGAN: -- is |like a mracle.

CHAI RMAN FLORES: Good j ob, guys.

COWM SSI ONER COLGAN: We just need the cash to
back it up.

COWM SSI ONER O CONNELL- DI AZ: Il think it's a
recognition about the really -- the important work
that this Comm ssion does. | mean, we get a | ot of
flak but we just -- we do this pivotal work that --
it's not friendly. lt's not fun. It's tough and - -
but somebody's got to do it.

MR. ANDERSON: And, you know, something I
didn't mention when | was telling you guys that you
guys should know because | don't think you hear this
very often, when we were -- | sent out e-mails when
they were doing amendments to the budget and they
struck your entire salaries out of the budget.

COMM SSI ONER COLGAN: Oh, God.

COMM SSI ONER FORD: ©Oh my God.

MR. ANDERSON: For about two days we were
spending a lot of time down at the Capitol. And
after talking -- you know, the first thing we did is

144



we went to as many | egislators as we could and tal ked
to them about what it was, you know, how this

isn't -- first of all, we don't think it's |egal;
second of all, it's not good.

We finally got with the house budget
director who said, that isn't even supposed to be you
guys. It's supposed to be the Civil Service
Comm ssi on because we're hitting all the part-time
boards. ©Oh, okay. Well, can you fix it? Yeah,
we'll fix it. So they fixed it.

But there were numerous members of the
House who were very hel pful and very synpathetic and
ki nd of even publicly when they didn't realize that
it had been fixed were still going after it as an
unfair thing. So I'd say there were --

COWM SSI ONER COLGAN: That's good to hear.
COWM SSI ONER FORD: WAs Moni que on board?
MR. ANDERSON: No, she wasn't on board. |
don't think she was one of the ones that was --
COWMM SSI ONER O CONNELL- DI AZ: Well, | was
calling it a fum gation act, too.
MR. ANDERSON: It was nice to find out that was
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a m st ake.

COWM SSI ONER O CONNELL- DI AZ: | know.

MR. ANDERSON: Frank Mautino, who was from
Spring Valley, he was still going off. He says, |
think this is terrible what you're doing to the
I'1'linois Commerce Comm ssion. And the staff had to
come over, We're not doing it anymore. Oh, okay.
Sorry.

COWM SSI ONER O CONNELL- DI AZ: Well, good.

COWM SSI ONER FORD: |Is that your Congressman,
Mauti no?

MR. ANDERSON: Mautino is from down --

COWMM SSI ONER O CONNELL- DI AZ: M-a-u-t-i-n-o,
Maut i no.

MR. ANDERSON: Maut i no.

COMM SSI ONER FORD: Well, I'Il have to see if
m ne said a word, WII|l Burns -- or is it Ken Dunkin?

MR. ANDERSON: W Il wasn't in the -- it never
got to WII.

COWMM SSI ONER FORD: See, | just moved from W I I
to Ken.

MR. ANDERSON: Nei t her one of them were in the

146



10

11

12

13

14

15

16

17

18

19

20

21

22

Approp Comm ttee, so it didn't get to them ' m sure
W Il would have been hel pful.
And, by the way, these are -- this is

West Publishing, which is our on-line research and is
replaci ng Lexi sNexis.

COVM SSI ONER O CONNELL-DI AZ: Lula needs to do
t hat . She's become such a | awyer.

MR. ANDERSON: And it's -- we're saving sone
money t here.

And the other one is Sullivan

Reporting, which is a two-year thing. | don't know
if it's okay to talk about it in front of them But
we have a statutory mandate, so we needed this --

COMM SSI ONER O CONNELL- DI AZ:  Yeah, how much is
that extra costing us with regard to the reporting
that's going on now in all the Bench sessions?

MR. ANDERSON: That's extra. | mean --

COWM SSI ONER O CONNELL- DI AZ: Significant? 1In
t he days of the economy | think that would be
sonmet hi ng that should be | ooked at because you can't
use that stuff. lt's -- | don't know why it's there.

COWMM SSI ONER FORD: Put it in the |egislation.
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COWMM SSI ONER O CONNELL- DI AZ: But it's costing
a |l ot of noney.

MR. ANDERSON: | will say that, you know, |
think we get a good -- we get a good product for what
we spend but --

COMM SSI ONER O CONNELL-DI AZ: Sullivan's is an
excell ent court reporting. They always have been.
They know our |lingo and they got it.

MR. ANDERSON: Comm ssioner Elliott, I will get
you in the office on these approvals.

COMM SSI ONER ELLI OTT: Yes, sir.

COMM SSI ONER COL GAN: | didn't even know you
were there.

CHAI RMAN FLORES: Is there any further
busi ness?

(No response.)

CHAI RMAN FLORES: Very wel | . Heari ng no other

matters, this meeting now stands adj ourned.
(Whereupon the meeting was

adj our ned.)
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